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KHANIJ SAMACHAR
Vol. 2, No-8
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 8" issue of Volume -2
for this service named Khanij Samachar for the period from 16" — 30" April, 2018.
The previous issues of Khanij Samachar upto Vol. 2, No-7, 1%t — 15 April, 2018 were
already uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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BUSINESS LINE

DATE: 16/4/2018 P.N.8

/Gm/ L Change in % 52-Week \\\

/M Price  Weekly Monthly Yearly  High Loﬂ\\
Metzis ($/tonne) 4
Aluminium 2292 13.4 10.1 20.9 2325 1855
Copper 6797 1.0 -1.7 20.1 7216 5462 )
Iron Ore 62 16 -6.3 -13.0 81 54
Lead 2306 -35 -36 - 3.0 2683 2030
Zinc 3106 , -39 -5.6 19.0 3619 2434
Tin 21105 0.1 -05 77 22104 18867
Nickel 13897 5.1 0.5 433 14150 8710

/I
BUSINESS LINE
DATE: 30/4/2018 P.N.8

[6LOBAL Change in % 52-Week Q

\ Price  Weekly Monthly Yearly High Low

Metsls ($/Tonne)

Alumini 2222 -10.5 10.1 16.0 2603 1855

Copper 6759 -2.8 2.3 19.2 7216 5462

Iron Ore 64 -0.8 36 -1.7 - 81 54

Lead 2345 -0.5 -2.6 5.7 2683 2030

Zinc 3127 -3.0 -4.9 20.7 3619 2434

Tin 21041 -4.6 0.5 57 22104 18867

Nickel 13831 -6.4 6.8 489 15720 8710
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'Demand- -supply mismatch to impact copper

From a deficit, the market could move
into a surplus if demand doesn’t hold up

G CHANDRASHEKHAR
Copper prices have, of late,
come under pressure, despite
relatively friendly funda-
mentals. A weakening dollar,
smaller deficit and no signi-
ficant let up in demand ought
to have pushed prices up. On
the contrary, the price of the
metal has actually declined
by about 7 per cent from the
peak in mid-February.

The fall can be attributed to
escalating geopolitical ten-
sions triggered by protection-
ist tendencies and risk of re-
taliatory  action. Investor
sentiment towards industrial
commodities, including cop-

per, is seen weighing on mar- '

ket prices. This is evidenced

| byasharp decline in net long

| futures position in the
bourses.

At the same time, copper

\ s;{tocks at the various ex-

changes have been rising
since the start of this year,
which, as some analysts inter-
pret, may point to lacklustre
demand.

However, economic activity
in China — the world's domin-
antproducerand consumer—
in the first two months of the
year has been healthy and
copper imports into the coun-
try have actually risen. In
other regions too, especially
in the euro-zone and in India,
demand for the metal has
been resilient, according to
industry representatives.

At the same time, China’s
restrictions on copper scrap
imports may weigh on de-
mand for the metal; but there
are huge uncertainties associ-
ated with the policy.

So, the trajectory of copper
prices will be determined by
the growth in Chinese de-
mand. There are already

ISTOCK.COM/AXE_OLGA

warning signs. Grid invest-
ment — a key demand seg-
ment — is slowing and 5o is
housing sales growth.

Excess supply

From the supply side, both
mine supply and refined pro-
duction are set to rise. While
mine output is poised to ex-
pand to 20.7 million tonnes,
refined production, too, is set
for an increase to 24.3 ml t.

. However, labour disputes and

mine strikes, particularly in
Latin America, present recur-
ring threat to supplies.

As some observers warn,
the copper supply chain is
susceptible to disruption,
notably from industrial ac-
tion and from tighter envir-
onmental regulation.

Interestingly, from a smal-
ler deficit anticipated earlier,
the market could actually get
into a surplus, if demand
does not hold up well. At the

same time, any supply-side
disruption. can quickly wipe
out the surplus, if any.

Scrap will play an increas-
ingly important role this year,
too. Last year, the price rally
brought out huge quantities
of scrap into the market that
boosted secondary produc-
tion.

A recent factor driving in-
terest in the copper market is
the unfolding electric vehicle
(EV) story. But, clearly, the EV
sagais just beginning and itis
amedium-term play.

Price outlook g

In a situation of subdued
growth in demand and mod-
est upturn in supply, copper
prices have the potential to

fall from the current levels of -

$6,750 a tonne to around
$6,500 a tonne towards the
end of the year, subject to all
the uncertainties in supply.

If supplies are disrupted for
any reason, the market can
move up rapidly to $8,000 a
tonne.

Really?

India’s copper
scrap imports

are about 170,000
tonnes, worth
approximately
%4,500 crore
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Geo-political tensions to boost gold
GURUMURTHY K

Gold prices surged in the past week as expected, but the
rally was short-lived. The global spot gold prices rose to
a high of $1,365 per ounce and came off sharply from
there, giving back most of its gains made during the
week.

The release of the US Federal Reserve’s minutes of its
March meeting triggered the sudden reversal in gold.
The minutes acknowledged the further strengthening
of the US economy and the rise in inflation. This .
triggered a sharp pull-back in gold prices on the back of
profit booking.

Gold tumbled to a low of $1,333 on Thursday, but
managed to bounce back from there to close at $1,334
per ounce, up 1 per cént for the week.

Silver outperformed gold last week by surging 1.7 per
cent. The global spot silver prices closed at $16.55 per
ounce last week.

The intensification of geo-political tensions, after
Friday’s missile attack on Syria, is likely to nudge gold
prices to move higher.

On the domestic front, weak rupee limited the loss in
the gold and silver futures contract traded on the Multi
Commodity Exchange (MCX).

The MCX-Gold futures contract made an intra-week
high of 331,562 per 10 g and has come off from there to
close at 331,118 per 10 g, up 1.38 per cent for the week.

The MCX-Silver futures contract, on the other hand,
was up 1.8 per cent last week. It has closed at ¥38,927.

Gold outlook
The global spot gold (81,333 per ounce) has immediate
support in the $1,330-$1,325 region. Trading above this
support zone, a rally to the $1,360-$1,370 resistance zone
is possible this week.

Inability to breach $1,370 can drag the prices lower to
l\$1,330 or §1,325 again. A break below $1,325 will increase
, \the likelihood of the fall extending to $1,310.

But if gold breaches $1,370 on the back of the ongoing
geo-political tensions, it can gain fresh momentum.
Such a break will pave way for the next target of $1,405.

The MCX-Gold (X31,118 per 10 gm) futures contract has
immediate support at ¥31,000 and resistance at ¥31,330.
The bias remains bullish for the contract to sustain
above 31,000 and break above
31,330 in the coming days. The
next target is ¥32,000.

The outlook will turn negative

only if the contract breaks MCX-Gold
below the support at ¥30,850. Supports:

Such a break, though less likely, ¥31,000/30,850
-can take the contract lowerto Resistances:
%30,500. £31,330/32,000
Silver outlook MOX-Silver
The global spot silver ($16.65 per supports:
ounce) retains its $16.1-$17 38,500/38,000
sideways range. A breakout on Resl'stances:
either side of $16.1 or $17 will %39,500/40,000

decide the next move. A strong

break above $17 can take it to

$17.5.On the other hand, a break below $16.1 can drag
silver to $15.5.

The MCXSilver (338,927 per kg) has a key support at
38,500, As long as it remains above this support, the
outlook is bullish for it to target 40,000 and 40,200
in the coming days. s

The near-term view will turn negative for a fall to
338,000 and %37,850 if the contract breaks below the
level of ¥38,500.
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Vatsala.Gaur
@timesgroup.com

Mumbai: The bankruptcy regu-
lator levied a penalty op Elec-
trosteel Steels resolution profes-
sional Dhaivat Anjaria, who is
backed by consulting firm PWC,
for neglecting the claims made
by an operational creditor.

The Insolvency and Bankrupt-
cy Board of India (IBBI) has or-
dered a fine of one-tenth of the
amount of fees that is payable to
him as RP of Electrosteel Steels
within 30 days of the order.

IBBI order said ideally the pe-
nalty on Anjaria for the viola-

tions would be three times the
loss caused to the person concer-
ned. However, considering Anja-
ria is new as an insolvency pro-
fessional, The Insolvency and
Bankruptcy Board of India said
“a penalty equal to one tenth of
thetotalfee payabletohimasIRP
and RP in the CIRP of Electroste-
el Steels would meet the ends of
justice.”

Anjaria invited claims on Au-
gust 4, 2017, and an operational
creditor M/s National Sales had
submitted a claim on August 16
which the RP did not include in
thelistof claimsnor did he justi-
fy the rationale to the claimant.
TheRPneglected theclaim when

the claimant resubmitted the

claims on October 3.
On receiving a complaint from
the operational

= creditors, IBBI
1BBI order sought clarifica-
said Anjaria tions thrice from
has been Anjaria between
fined much November 17 and
lessthan’ January 3. Howe-
the penalty ver, “he failed
normally and neglected to
reservedfor  respond to three
suchaneglect communications
asheisstill of the Board and
anewRP the  resolution

plan was to close
onJanuary 16, 2018, IBBI said.
On January 29, a show-cause

NAVBHARAT DATE: 16/4/2018 P.N.11
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notice was issued seeking expla-
nation on “why disciplinary ac-
tion should not be initiated aga-
inst him for failure to respond to
the clarifications sought thro-
ugh various mailsby IBBI”.

Anjaria responded saying that
the claim was subject to ongoing
proceedings.

Headmitted the claim after see-
kingapproval from the adjudica-
ting authority seeking guidance
ontheadmissionof disputed cla-
ims which were admitted on Ja-
nuary 25. o

The claim of 272 lakh would ha-
vemeantapenalty of almost mo-
rethanz2.1crore. However, Anja-
ria would only be required to pay

[Electrosteel Steels RP Fined for Neglecting Creditor Claims

IBBI orders Dhaivat Anjaria to pay a fine amounting to one-tenthof fees forfailing to include the claims made by an operational creditor ’

atenthof hisfee.

This is not the first time since
theexecutionof theIBCthatare-
solution professional has had to
facetheauthorities'wrath forac-
ting in a negligent way. The Adi-
tya Birla owned UltraTech had
also filed a petition in the NCLT
against the RP of Binani Ce-|
ment, Vijaykumar Iyer, alleging
that the bidding process of the
assetwasdoneina "non-transpa-
rentway."

Accordingly, the insolvency tri-
bunal had asked the RP toappear
in court in person to answer qu-
estions on the bidding process.
The matter is still awaiting final
orders in the Kolkata bench;
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NPAsinQ4to
Rise by Rs 8k cr
Dueto Gltan]all

New Delhi: Non-performing
sets (NPAs), or bad loans, .the
banking sector are set to shoot up
by atleastz8,000 crore as advances
to the scam-hit Gitanjali Gems
group have turned bad during the
quarter ended March 31.
Banks will have to make provi-

sioning of Rs 8,000 crore for Gitan-

jali alone as there has been no ser-
vicing of the working capital loan
during the fourth quarter of last
fiscal, sources said.

Gitanjali, among others, is the
major account which has turned
bad in the fourth quarter of 2017-

Gross NPAs of all the banks in
the country amounted to Rs
8,40,958 crore in December, led by
industry loans followed by servi-
ces and agriculture sectors, as per
thegovernmentestimates. .

Gitanjali is promoted by Mehul
Choksi, uncle of billionaire dia-
mantaire Nirav Modi, who defrau-
ded Punjab National Bank (PNB)
of over Rs 13,000 crore by getting
fake Letters of Undertaking/Cre-
dit (LoU/LoCs) issued from one of
the bank's branches in Mumbai.
A special CBI court in Mumbai
has issued non-bailable warrants
(NBWs) against Modi as well as
Choksi. ' :
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‘Binani: SC Order a
New Opportunity

NCLT process must provide for the highest bid

When Binani Cement moved the Supreme Court seeking
to exit the resolution process under the Insolvency and
Bankruptcy Code (IBC) overseen by the National Compa-
ny Law Tribunal (NCLT), the court made it clear that the
law does not permit forum shopping: once the company
has entered the NCLT process, it must complete that pro-
cess. This, in our view, is entirely in agreement with the
spirit of the IBC. However, the procedure that has been
followed for resolution under the IBC stands exposed as
being flawed. The procedure was incapable of discover-
ingthehighest valuation for the asset beingauctioned. A
value higher than the highest discovered under the IBC
process was offered for the distressed company outside
the IBC process, to enforce which Binani approached the
Supreme Court.

The way ahead is clear. The IBC process must be amen-
ded torealise the public policy goal in resolving a bad as-
set: secure the highest value for the asset being resolved,
so that the creditors of the bankrupt
company realise their dues, and ifthe-
re is anything left after paying off all
secured and unsecured creditors, the
shareholders, too, get back some part
of their capital. Realising the highest
valuefortheassetiscrucial tominimi-

. N
INLN

se the bank-recapitalisation burden .

onthe exchequer and the taxpayer as well as to incentivi-
se optimum use of the asset by the buyer who invests to
acquire theasset. The way torealise the public policy go-
alinresolvingbad assets is todumpall scorecards in eva-
luating bids and be guided solely by the price being paid.
And the price discovery should be through continuous
bidding until all save one bidder drops out, as is done in
spectrum auctions.

TheIBCisacrucial instrumentinriddingtheeconomy
of crony capitalism. It is a new law and some procedural
improvements will be found necessary during its imple-
mentation. The NCLT should adopt such improvements,
notbe bound by a rule whose flaws have been demonstra-
ted.Itshould notsetan unhappy precedent. Let the biddi-
ngbegin afresh for Binani within the NCLT framework.

BUSINESSS LINE DATE: 16/4/2018 P.N.16

PRESS TRUST OF INDIA

New Delhi, April 15

After the cancellation of the
auction of coal mings, the
government is exploring; cer-

and plans to put on sale 19
blocks in the current quarter,
a top official has said.

The government had last
year annulled the fifth round
of auction on account of poor
response from bidders.

“Yes, we are wanting to do
the next round of coal block
auction. This is probably the
right time,” said Coal Secret-
ary, Susheel Kumar.

“So in this quarter, it [coal
block auction]| should hap-
pen,” he added.

Of the 19 blocks to go under
the hammer, six have been
identified for the steel sector,

tain relaxations for bidders, -

"Govt plans to auction 19
coal mines this quarter

while the remaining 13 mines
are for non-regulated sectors

~ such as cement, sponge iron

and captive power, he said.
In order to attract more bid-

. ders and make successful the

next round of auctions, the
Coal Ministry is also looking
at providing certain relaxa-
tions but subject to adequate
transparency and
competition.

“We are just looking at what
relaxations can be given so
that this round of auctions
succeed subject to obviously
adequate competition and
adequate transparency. Those
are non-negotiable prin-
ciples. So subject to that if we
can give some relaxations so
that there are more bidders.
That's what we are exploring,”
said Kumar. /
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Crude steel output up 3.6% in March

PRESS TRUST OF INDIA

New Delnt, April 15

India's crude steel output
grew 3.6 per cent to 9.07 mil-
lion tonnes (MT) during
March, according to official
data.

The country had produced
8.76 MT crude steel during the
same month a year ago.

SAIL, RINL, TSL, Essar Steel ,

JSWL & |SPL together pro-
duced 5.46 MT and the rest
came from other producers,
Joint Plant Committee said in
areport.

The data shows state-run
SAIL's contribution to the
country’s overall output dur-
ing March increased to 1.40
MT from 1.27 MT in the year-
ago period.

NAVBHARAT
DATE: 16/4/2018 P.N.11
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Support caps the downside
in MCX Aluminium
GURUMURTHY K ;
BL Research Bureau
The aluminium futures con-
tract on the Multi Commodity
Exchange (MCX) skyrocketed 12
per cent to record a high of
X155.75 per kg on Friday. This
sharp rally was triggered after

the US announced sanctions on
Russian individuals, officials

or X156 again. Further break
above 156 will then increase
the likelihood of the rally ex-
tending towards 160 or even
higher levels.

The outlook will turn negat-
ive only if the contract breaks
below X150 decisively. Such a
break can drag the contract
lower to X145 or X143 in the

and companies, including short-term.
Rusal - a top aluminium
producer. Trading strategy

Though the contract had
come-off from this high, the
downside was limited as it
found good support around
150. It made a low of %149.25
and has reversed higher again.
Itis currently trading at 453 /kg.

Though the contract remains
above 150, the possibility of a
corrective fall cannot be ruled
out still. Traders with high risk
appetite and a contrarian view
_can go short on a break below
%150. Stop-loss can be placed at
%153 for the target of X146. Re-
vise the stop-loss lower to %148
as soon as the contract moves
down to X146.5.

Near-term positive
As long as the contract sustains
above %150, the outlook will re-
main positive.

A strong break above the im-
mediate resistance at X154 can
take the contract higher to %155

Note: The recommendations are
based on technical analysis.
There s a risk of loss in trading.

BUSINESSS LINE DATE: 18/4/2018 P.N.15

NCLT Clears Vedanta Bid for Electrosteel Steels

Electrosteel Steels is first
coindefaulter listtowalk -
out of bankruptcy court
witha resolution plan

Our Bureau

Kolkata: Electrosteel Steels is set to
become the first in an initial list of
big defaulters to emerge from bank-
ruptey proceedings, with the Natio-
nal Company Law Tribunal appro-
vingaresolution planfor the compa-
ny proposed by Vedanta.

This paves the way for the acquisi-
tion of Electrosteel Steels by the local
unit of London-listed Vedanta Reso-
urces, the process for which is likely
to be initiated shortly. The deal requi-
 res also formal clearances from the

Competition Commission of India
and the Securities and Exchange Bo-
ard of India, which are likely to come
in the next one totwomonths.

A monitoring committee compri-
sing representatives of lenders and
Vedanta executives hasbeenformed
to manage the day-to-day affairs of
the steelmaker, a job that was pre-
viously handled by Dhaivat Anjaria,
the resolution professional appoin-
ted to manage the company’s debt
problem. Ateamfromlaw firm Shar-
dul Amarchand Mangaldas, led by
its national practice head of ban-
king and finance Sapan Gupta, had
advised Anjaria in handling the af-
fairsat Electrosteel Steels.

The Vedanta Group said it would
make all efforts to turn the stressed
assetaround at the earliest.

The acquisition marks metals ma-
jor Vedanta’sgrowinginterestinthe
steel sector. While it has a sizeable
presence in copper, zinc and alumi-

nium and a toehold in iron ore mi-
ning through its Sesa Goa opera-
tions, acquisition of Electrosteel
Steels will provide Vedanta a signifi-
cant manufacturing presence in the
sector. Vedanta has also bid for Es-
sar Steel, the largest of the stressed
steel assets, indicating its relatively
newfound focus on the steel sector.
Electrosteel Steels owes nearly
211,000 crore to its lenders and was
among the dozen large corporate ac-
counts identified by the Reserve Bank
of India in June last year to initiate
proceedings against under the Insol-
vency and bankruptey Code. Its dues
to State Bank of India alone amount
t0%5,000 crore. A toplegalsourceclose
to the company’s lenders said they
were taking a 50% haircut — which
meansthelenders willgetonly half of
what the company owes them.
Earlier, Vedanta had emerged as
the highest bidder in the race for
Electrosteel Steels with a %4,500 cro-

reresolution plan. Othersinthefray
included Tata Steel, Edelweiss Al-
ternative Asset Advisors and Rena-
issance Steels. Vedanta subsequent-
ly improved its offer to nearly 25,300
crore. This includes infusion of wor-
kingcapitaland anequity portionto
the lender banks, the source added.
The resolution plans calls for reten-

tion of 8,000-odd employees and

i - workmen of the company and full

paymentof theirdues.

On March 30, the committee of cre-
ditors to Electrosteel Steels chose
Vedanta as the highest bidder; back-
ing the earlier decision of the reso-
lution professional. The committee,

led by the SBI, rejected the conten- |

tions of Renaissance Steel that had
questioned the eligibility of Vedan-
ta and Tata Steel as bidders in the
bankruptcy process.

Since the resolution application
has been approved, the eligibility is-
sue is subsumed, a legal source con-
nected to the developments said.
The contempt issues, however, re-
main and this may impact the plan
so it will have to be dealt with in due
course, the source added. Electros-
teel Steels, which was founded by
the Kejriwals, operates a 2.5-mil-
lion-tonne steel plant dt Siyaljori in
Jharkhand’s Bokaro district.

1
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Supply woes drive aluminium to’
6-year high; Nalco to gain, too

BLOOMBERG

April 17

The US sanctions on United Co
Rusal that have sent alu-
minium  prices  surging
should be great news for rival
producers like Rio Tinto
Group.

While Rio is the top miner
of bauxite, the raw material
that becomes aluminium, its
dependent on Rusal for a key
intermediate step in the pro-
cess — the conversion of baux-
ite into alumina. Rusal’s refin-

ing operations, which stretch ,

from its Aughinish plant in
Ireland to operations in Ja-
maica, are a vital cog in a
global interlocking supply
chain that’s now been thrown
into chaos.

Smelters benefit

As producers like Rio hunt for
new buyers for their bauxite
and sources of alumina to
feed smelters, the global
choke point created by the
sanctions means that many of
the miners, refiners and

smelters that should be bene-
fiting from surging prices are
actually facing challenges just
to keep their operations run-
ning. For aluminium smelt-
ers, suspending operations is
a worst-case scenario and re-
starting is very expensive.

Rio, the world’s second-

largest aluminium producer
outside China after Rusal it-
self, is evaluating what ship-
ments or supplies it can
reroute and assessing its
stockpiles, according to a per-
son familiar with the situ-
ation.
« “The market will remain
very tight while long-term
buyers of Aughinish look for
potential solutions,” said An-
thony Everiss, a senior con-
sultant at CRU Group. “It’s a
pretty nightmarish scenario
for them. There’s not that
much on offer in the Atlantic
to fill that gap.”

Alumina  prices  have
already rocketed, jumping by
more than a quarter in the
last week and heading forare-

cord. Prices have been driven
higher by a combination of
the sanctions on Rusal, which
was said to have declared
force majeure on some ship-
ments of the commodity
Thursday, and production
cuts at Norsk Hydro ASA’s gi-
antAlunorte alumina refinery
in Brazil, the world’s biggest.
Force majeure allows con-
tracts to be left unfulfilled.

Nalco sales up

India’s State-owned National
Aluminium Co. is already see-
ing the benefit. The producer
said it sold a 30,000-tonne
cargo of alumina in a tender
last week at $601/tonne, the
mostits sold a shipment forin
12 years. That is enough to
make 15,000 tonnes of
aluminium.

Aluminium surged to a six-
year high on Tuesday, with
prices rising as much as 1.5
per cent to $2,435/tonne on
the London Metal Exchange,
the highest intra-day price
since September 2011.

BUSINESSS LINE DATE: 19/4/2018 P.N.3

Canada’s Fura Gems may
bid to mine diamond in M.P.

OUR BUREAU

Mumbai, April 18

Canadian stock exchange-lis-
ted Fura Gems Inc plans to bid
for diamond mining at Bunder
in Madhya Pradesh. The State
government is expected to call
for bids in the next two
months.

Interestingly, Rio Tinto, the
world'’s largest mining com-
pany, had invested about $90
million on exploring the dia-
mond mine for the last 12 years
and had given it back to the
government in February due to
delay in getting various stat-
utory approvals.

Dev Shetty, President and
CEO, Fura Gems, said after
working on the project for nine
months the company had a

meeting with the government
officials recently and is confid-
ent that it will come up for auc-
tion in the next two months.

“If we succeed, the project
would require about $50 mil-
lion at the exploration stage in
the first year and would turn
cash-positive in two years,” he
added.

The mine has about 35 mil-
lion carat of diamond reserves
and the initial mining plan is
about1.5-2 million carat per an-
num, he added.

As a part of expansion
strategy, Shetty said Indiais one
of the top three markets for the
company and will be working
closely with the central and
State governments given its ex-
perience in colour gemstones.
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Global excellence can be a ‘steel

India can become a global leader in steel on the base of sound technology, logistics and enabling environment

ATANU MUKHERJEE

ndia’s growing economic dy-

namism requires a product-

ive and best-in-class steel in-

dustry that will help push
growth to the 8-10 per cent region.
On one hand, we are seeing tem-
pering of demand in countries
such as China, slow abatement of
global over-capacity and de-in-
tensification of steel in the eco-
nomies. On the other, we see India
sitting on the cusp of steel in-
dustry growth.

Technology, productivity, eco-
nomics and policy will play the
determining role in establishing
India as one of the most product-
ive steel-producing nations in the
world. However, that does not
mean that India should set its am-
bitions to rival China in capacity.
Nor does it mean that we devote
our energies to claim bragging
rights in producing value added
specialised steels - unless of
course strategic considerations
for the nation demand it.

India is an independent, pro-
gressive, steel-producing nation
with its own vast opportunity, its
own unique needs and its own set
of challenges. By combining our
own innovation capacity, our nat-
ural endowments, international
and national technical know-how,
international trade and enabling
industrial policy we can engineer
the most desirable and product-
ive steel industry for our markets.

Our foundational principles for
the steel industry therefore, must
be based on sound technology
and economics, where private en-
terprise, innovation and well-
functioning markets that are con-
structively regulated, provide the
highest social, business and trade
returns.

Firstly it is time that India starts
looking at realigning its focus
from capacity and production to
engineering intelligent, product-
ive, resilient and environmentally
friendly capacities for the future.
We need to think in terms of flex-
ible and agile steel plants, not the

just the largest and the most re-
peatable. The flexibility to com-
bine blast-furnace, direct reduc-
tion, arc-furnace and BoF
technologies; the ability to add in-
cremental capacities at low incre-
mental cost; and the flexibility to
complement with clean coal en-
ergy sources like coal gasification
can make steel at the lowest cost,
with the lowest carbon footprint
and with sustained profitability
and returns.

Such combinations, if designed
right, give you unprecedented
flexibility in capacity, raw materi-
als'and quality. This allows one to
operate the plants in uncertain
and evolving environments at the
least cost, even as market condi-
tions change.

Secondly, continued volatility
in raw material prices and the
availability of the right raw mater-
ial mix will continue to exert pres-
sures on margins and cash-flows.
While India has an advantage in
iron-ore —the right sourcing, ap-
propriate raw material blending,
exploration, acquisition and fin-
ancial engineering, when com-
bined with flexible plants can
push up the EBITDAs consistently
to the 30 per cent level. In today’s
global commodity markets, we
must strive to create enduring
competitive advantage —not only
through domestic raw material
security — but more through raw
material flexibility, material in-
novation, raw material substitu-
tion and raw material sourcing.

Vital logistics
Contraryto popular myths, one of
the biggest competitive advant-
age for steel firms, is not necessar-
ily the closeness to raw materials,
but the availability of a world-
class logistics infrastructure. Un-
fortunately, our cost of steel trans-
portation is three times of what it
should be with a normal trans-
por‘ation infrastructure.

Our congested and expensive
rail infrastructure is one of the

biggest impediments to a pro-
ductive steel industry. We have,

T T e N T s

12

CONTD..ON PAGE 13




CONTD..FROM PAGE 12

BUSINESSS LINE DATE: 19/4/2018 P.N.9

however, often overlooked the
fact that we are endowed with
over 7,000 km of coast-line.
‘Coastal steel clusters stretching
from Paradip to Vizag to Ennore to
Ratnagiri, can convert our logist-
ical disadvantage to an unbeat-
able competitive advantage.

This complemented  with
pipeline based slurry transport of
iron-ore from our hinterlands,
can help create a low cost, low car-
bon, multi-modal transportation
infrastructure that can decrease
our cost of steel by about $50/
tonne.

On the other hand, we have a
challenge of productivity in our
plants. While a few of our private
steel plants are world-class, the
vast majority of them have severe
productivity issues. The pro-
ductivity in state steel plants is
just over 350 tonnes/person com-
pared to a reasonable 1000
tonnes/person in a productive
‘plant; a vast majority of our blast
furnaces run under a productivity
of 2 tfm3/day compared to over 2.5
t/m3/day in the good plants; we
consume more than 6 Gcal[ton of
energy and emit over 2 t of car-

Growth potential A productive, state-of-the-art steel industry is vital for achieving high growth

bon/ton of steel and so on. We
must focus on operations im-
provement, energy, carbon effi-
ciency and productivity as an es-
sential imperative for
competitiveness.

Digital angle

Finally, tectonic shifts in digital
technology is shaping the future
of industries and will certainly
shape the future of steel. Digital
technologies, analytics, simula-
tion and sensors will transform
the way steel is made. Embracing
digitisation will be critical to the
success of the steel companies.

To make all this work an en-
abling environment is essential. A
progressive and pragmatic gov-
ernment policy is therefore a ne-
cessary enabler for a high-per-
forming steel industry. Allocation
of resources and funding of essen-
tial infrastructure for steel has to
be done not only in a transparent,
but in a judicious manner which
looks at the overall good.

Therefore, policy impetus
needs to also consider exercising
discretion rather than only mech-
anised auctions which attempt to

extract the best price. In an envir-
onment of scams and distrust of
discretion, judicious decision
making and policy imperatives
will require leadership, boldness
and conviction.

Intelligently integrating the
technical, economic, operational,
logistical and digital dimensions
of steel making can create unas-
sailable techno-economic su-
premacy for India’s steel industry.
If we do most of this well, our es-
timations show that flexible
plants, multi-modal logistics, raw
material optimisations, opera-
tional improvements and Digital
transformation can improve In-
dian steel industry’s EBITDA|
tonne by over $80-$100.

We have the opportunity to lead
by changing the economics of
steel in the world by harnessing
the power of flexibility, productiv-
ity and innovation. We have the
talent, the enterprise, and the en-
dowments. What are needed is
the will, the discipline, the persist-
ence and the enabling environ-
ment to translate this into reality.

The writer is President, MN Dastur
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Midhani Rebounds aftera
Tepid Listing, Stock up 70%

Sanam.Mirchandani@timesgroup.com

Mumbai: State-owned Mishra
Dhatu Nigam (Midhani) has picked
up steam after making a listless de-
but on the bourses earlier this
month. The stock, which had listed
atadiscount toitsissue price of ¥90
per share earlier this month, is up
70% of the issue price, with major-
ity of the gains coming in the last
four sessions.

On April 4, the stock had listed at
Z87,a3% discount to its issue price.

While some analysts said the rise
could have been due to fund buying,
others said the surge is more due to
speculative bets than fundamental
buying.

The company’s shares ended up
for the seventh consecutive session
on Wednesday. At close of the ses-
sion, the stock was locked in the
10% upper circuit at 2153.30.

This turnaround is in stark con-
trast to the response its IPO re-
ceived from some quarters.
Midhani’s ¥438-crore IPO was sub-
scribed 1.2 times on the final day of
the IPO on March 23. While the QIB
portion was subscribed 2 times, the
HNI and retail categories were not
fully subscribed. Foreign investors

gave the issue a complete miss like

Mishra Dhatu Nigam
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On April 4, the
Nﬂ stock had listed
at z87.0n April

18, it was locked in 10%
upper circuit at 7153.30

they did in the case of Bharat

Dynamics and Hindustan

Aeronautics which had also came
out with their IPOs recently.
Analystssaid the company, which
is a leading manufacturer of spe-
cial steels and super alloys, and
also the country’s sole manufac-

turer of titanium alloys, saw un-
dersubscription in some categories
during the IPO because of the pre-
vailing weak market sentiment.
Sentiment for PSU stocks was also
weak at that time.

“There has been fund buying com-
ing in. The company has good fun-
damentals. FY18 islikely to be dent-
ed by maintenance shut-down but
from FY19 onwards, the stock holds
a lot of promise,” said Geetanjali
Kedia, senior research analyst at
advisory firm SPTulsian.com.

Thedelivery volumes of the recent
days, however, paint a different pic-
ture of the recent surge. On April
12, the delivery volume was 36 % but
hasfallen sharply between April 13
and April 17 showed delivery vol-
ume in the range of 11-13%.

“If delivery volume is toolow then
it implies more of speculation than
value-based buying,” said G
Chokkalingam, Founder,
Equinomics Research & Advisory.

High valuation isanother concern
for the stock.

“At issue price it had a market cap
of 1,700 crore and now it has gone
up to 2,800 crore. While it is a zero
debt company, I would be skeptical
about fresh entry in the stock at cur-
rent valuations,” said Kush
Katakia, CEO, Beanstalk Advisory. ‘
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'‘Reconsider Arcelor, Numetal
bids: NCLT to Essar Steel

IBC procedures not
followed, says Bench

RUTAM VORA

Ahmedabad, April 19

The Ahmedabad Bench of the Na-
tional Company Law Tribunal
(NCLT) on Thursday asked the
Resolution Professional and the
Committee of Creditors (CoC) to
re-examine the bids for the Ruias-
promoted Essar Steel India Ltd
(ESIL) submitted in the first
round by ArcelorMittal India and
Numetal Mauritius.

The RP and the CoC led by State
Bank of India had in March 2018
rejected the bids by global steel
giant LN Mittal-led ArcelorMittal
and Russian VIB Bank subsidiary
Numetal, the only companies to
submit a resolution plan.

However, the the two-member
Bench comprising Harihar
Prakash Chaturvedi and Manor-
ama Kumari has asked for a re-
view of the bids, noting that Essar
Steel’s CoC and the RP, Satish Ku-
mar Gupta from Alvarez & Marsal
India, “omitted to follow proced-
ures” laid out under sections
29(A)(c) and 30(4) of Insolvency
and Bankruptcy Code (IBC).

The Bench also extended the
deadline for the insolvency pro-
cess bya month from the original

ESSAR STEEL SAGA
:
June 13: Reserve Bank identifies February 12: First round
12 defaulters, including Essar Steel, | of bids submitted by

with combined bad loans worth
over ¥6.14 lakh crore

June 27: Insolvency proceedings

initiated against Essar Steel at NCLT

July 24: Essar challenges SBI
application in NCLT on technical
grounds

August 2: NCLT Ahmedabad
appoints IRP

October 20: RP invites EOIs for
Essar Steel

“deadline of April 29. According to

sources, the RP will now have to
either reconsider the bids or go
in appeal before the National
Company Law Appellate Tribunal
(NCLAT).

The NCLT Bench ruling is seen
as an ouster of Anil Agarwal-pro-
moted Vedanta and JSW, which
partnered with Numetal in a
step-down subsidiary, Nu Metal &
Steel Pvt Ltd. : S .

The Bench observed that the RP
and the CoC did not give Numetal
and ArcelorMittal enough time
to rectify their grounds for dis-
qualification.

“The RP and CoC's decision to
hold second round of bids may

Numetal, ArcelorMittal
March: RP holds Numetal
and ArcelorMittal bids
ineligible

March 20: Numetal
challenges rejection of bid
March 26: ArcelorMittal
challenges
disqualification

April 2: Second round of
bids invited

sound prudent but is not legally
sound,” the Bench ruled.

An ArcelorMittal statement, is-
sued after the judgement on
Thursday, said: “We have always
maintained that we are eligible
to bid for Essar Steel and are
pleased to see that the NCLT
wants our offer to be presented to
the committee of creditors... We
had made a strong and competit-
ive offer, backed up by a detailed
industrial plan,and now hope for
a swift resolution for Essar Steel.”

A Numetal spokesperson said,
“We have put forth a very compel-
ling resolution plan. We hope our
proposal will be considered by
the Committee of Creditors.”

BUSINESSS LINE DATE: 20/4/2018 P.N.15

Nickel at 3-year high on sanctions
London, April 19
Nickel soared 9 per cent to a three-year high on
Thursday, extending the prévious session’s
blistering rally on fears the metal could
become ensnared in US sanctions on Russian
firms, althaugh analysts say gains could be
short-lived: The US last week slapped sanctions
on major Russian aluminium producer Rusal
and traders fear the move may be broadened
to hit Russia’s Nornickel, the world’s second
largest producer of the metal. Three-month
nickel on the London Metal Exchange rallied
9.3 per cent to $16,690 a tonne overnight, the
highest since December 2014.The metal was
Jast bid up 3.3 per centat $15,780in official
midday rings, adding to Wednesday's 7.5-per
cent spike. The global nickel market deficit
narrowed to 2,500 tonnes in February from a
revised deficit of 15,800 tonnes in the previous
month. Meanwhile, aluminium reached seven-
year peak at $2,718 atonne and later traded up
\1 9percentinringsat$2,585. REUTERS
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New members

If the rectification means the
exit of defaulting promoter
Ravi Ruia’s son Rewant Ruia
from the Numetal consortium,
then it has to be seen whether

he has to be replaced by the ex-
isting investors.

If new members are allowed
to replace Rewant Ruia in the
consortium, then JSW Steel has

a fair chance to enter the fray

again, sources said.

Both Russian VIB bank-
backed Numetal and world’s
largest steel producer Ar-

celorMittal moved  NCLT,
against the second round of
bids claiming their first bid
should be considered eligible.

Both their bids were con-
sidered ineligible because the
Insolvency and - Bankruptcy
Code does not allow promoters
of adefaulting company to sub-
mit a resolution proposal.

BUSINESSS LINE DATE: 20/4/2018 P.N.15

Buy gold if it dips to $1,335/0z

GNANASEKAART

Comex gold futures dipped
slightly on Thursday weighed
down by a firmer dollar and a
decline in global geopolitical
tensions, breaking a string of
gains for four successive ses-
sions.

Gold hardly reacted much
to the recent Russian sanc-
tions and other uncertainties,
while silver raced higher as it
got extremely undervalued
compared to gold.

Comex gold futures have
been moving perfectly in line
with our expectations. As
mentioned in the previous
update, prices are finding
good support and consolidat-
ing in a range between $1,330
and $1355 zone. Price struc-
tures favour a gradual rise
after correcting lower from
$1365, a previous resistance.
No change in view. Near-term
upticks could be capped in
the $1,365 zone and a close
above here could trigger
sharper up move immedi-
ately towards $1,374 or even
higher subsequently.

As we have been maintain-
ing for a while, the medium-

term picture still holds some
promise, therefore caution
should be exercised on get-
ting excessively bearish too. A
positive trigger for the me-
dium-term in sustaining the
uptrend is likely to be above
$1,375 levels. In the coming
week, we expect $1,335-40 to
hold for a push higher te-
wards $1,3365, opening the way
for $1,374 levels or even higher
to $1,400. gnexpeéted fall be-
low $1,328 could ‘see a sharp
decline to $1,310 levels again,
which is not our favoured
view.

Wave counts: It is most
likely that the fall from the re-
cord $1,925 to the recent low
of $1,088 so far, was either a

“possible corrective wave “A”,
with a possibility to even ex-
tend towards $1,025-30 levels
or a complete correction of A-
B-C ending with this decline.
Subsequently, a corrective
wave “B” could unfold with
targets near $1,375 or even
higher. After that, a wave “C”
could begin lower again. Al-
ternatively, we can also expect
wave “B” to extend to $1,476
levels. If the current decline as
a whole from $1,920 can be

considered as a fourth wave,

. then the fifth wave could be-

gin and cross $1,700 in the
long-term. An eventual break
above $1355 could see the
wave “B” scenario emerge in
the coming sessions. While
$1,270 holds, we still favour
prices rising higher towards
$1,450-75 in the form of wave
“B". We will re-assess around
$1,450-70 levels on the poten-
tial for a wave “C” decline sub-
sequently.

RSI is in the neutral zone
now indicating that it is
neither overbought nor over-
sold. The averages in MACD
have gone above the zero line
of the indicator again, indic-
ating a bullish reversal. Only a
cross over again below the
zero line could hint at a bear-
ish reversal in trend. There-
fore, buy Comex gold on dips
around $1335-40 with the
stop-loss at $1,325 targeting
$1,374 followed by $1,395. Sup-
ports are at $1,340, 1,320 and
$1305. Resistances are at
$1,365,1,374 and 1,431.

The writer is the Director of
Commtrendz Research. There i
risk of loss in trading. /
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/Steering committee
formed to manage
Electrosteel Steels

OUR BUREAU

Kolkata, April 20

A steering committee compris-
ing majority nominees repres-
enting the financial creditors
of Electrosteel Steels (ESL) and
minority nominees from Ved-
anta Ltd has been constituted
to take care of the manage-
ment of ESL.

The steering committee has
appointed PwC as an Inde-
pendent Managing Authority
(IMA), ESL said in a regulatory
filing to stock exchanges om
Friday.

The National Company Law
Tribunal (NCLT), had, on Tues-
day okayed Vedanta’s bid to ac-
quire the bankrupt ESL.

The acquisition will be com-
plete post approval from the
Competition Commission of
India and market regulator
SEBI.

“Pursuant to its order dated
April 17, 2018 (Resolution Plan),
on and from the date of ap-
proval of the Resolution Plan
by the NCLT until the date on

which Vedanta Ltd acquires
control of the company as per
terms of the plan, it is required
to be monitored by an IMA un-
der the instructions, control
and management of a steering
committee,” ESL said.

Accordingly, the erstwhile
Resolution Professional
(Dhaivat Anjaria) has handed
over the management affairs of
the company to the IMA, which
is acting under the supervision
and instructions of the steer-
ing committee.

Vedanta offered to pay
5,320 crore for the distressed
ESL, having a total debt of close
to 13,000 crore.

ESL’s integrated steel plant
at Bokaro in Jharkhand has a |
capacity of 1.5 million tonne
with a potential to increase to
2.5 million tonne.

ESL is the first major stressed
account, out of the initial lot of
12 accounts referred by RBI, to
be resolved under the Insolv-
ency and Bankruptcy Code .
(1BC).
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/NCLT bench asks Resolution Professional

to continue managing Binani

OUR BUREAU
Kolkata April 20
The Kolkata Bench of the Na-
tional Company Law Tribunal
(NCLT) on Friday passed an
interim order asking the Res-
olution Professional (RP) of
Binani Cement to continue
taking care of the manage-
ment of the company “until
further orders”.

The 270-day moratorium
period for the insolvency res-

olution of Binani Cement .

ends on April 21. Under the
Insolvency and Bankruptcy
Code (IBC), if a resolution
plan is not approved within
this period, the company
could go for liquidation.
However, the tribunal has
discretionary powers to ex-
tend the deadline or not con-
sider the time taken for litig-
ation within the stipulated
period.

“The RP counsel brought to
our notice that the 270-day
period ends on April 21. Since
the hearing could not be
completed, the RP will con-
tinue management of the
corporate debtor (Binani)
until further orders,” Justice
Jinan KR said. 5

The next hearing will be on
April 23.

UltraTech Cement, the un-
successful bidder for Binani,
had on Thursday urged the

“The RP counsel brought
to our notice that the
270-day period ends on
April 21. Since the
hearing could not be
completed, the RP will
continue management of
the corporate debtor
(Binani) until further
orders.”

NCLT to reject the offer made
by Dalmia Bharat-controlled
Rajputana Properties and ac-
cept its revised bid for the
stressed Binani Cement. It
had also suggested that the
tribunal consider passing an

interim order asking the

lenders’ committee to recon-
sider the offers made by
Dalmia and UltraTech.

Highest bidder challenged
UltraTech also questioned
the evaluation criteria for se-
lection of the highest bidder
(H1) bidder. It also emphas-
ised that its revised bid,
which was higher by more
than %1,000 crore as com-
pared to Rajputana’s, should
be considered since maxim-
isation of the asset value was
one of the key criteria for res-
olution under IBC.

In response to UltraTech’s
submission, Dalmia Bharat's

Cement

‘counsel on Friday argued

that the maximisation of
value should happen in a
‘time-bound manner’; and
since UltraTech submitted its
revised bid on March 8, al-
most a week after Rajputana
was declared the H1), its offer
should not be considered.

Moreover, the Committee
of Creditors’ (CoC) selection
of the H1 was based on the
guidelines laid down in the
process document, which
was ‘sacrosanct and binding’,
the counsel argued.

Accepting UltraTech’s offer
beyond the stipulated time
period would set a ‘preced-
ent’ and might prove to be
detrimental to the timely
closure of insolvency pro-
ceedings initiated against
several other companies.

In response to this, the Ul-
traTech counsel drew atten-
tion to the direction given by
the Ahmedabad Bench of the
NCLT asking the Resolution
Professional and the CoC to
re-examine the bids for Essar
Steel India Ltd (ESIL).

Ultratech has most re-

" cently offered to pay 7,960

crore for Binani Cement,
while Dalmia’s resolution
plan, which was approved by
the CoC at a meeting on
March 14, offered 6,589
crore.
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The Centre’s plan to brand gold
asanasset class could transform
the domestic gold industry. The
government has been imple-
mentingschemes to bring struc-
tural changes in the industry to
utilise our enormous gold re-
servesina productively.
Introduction of gold monet-

bonds and issuing Indian gold
coins were such initiatives, but
failed to grab considerable at-

tention frominvestors.
In the last Budget, the Finance
Minister announced that re-

| branding of the existing Gold

Monetisation ~ Scheme and
policies formaking gold asan as-
setclass is under consideration.

Challengesforinvestors

Gold Spot Exchange and Gold
Board to manage the challenges
faced by the gold industry are

| also in the pipeline. India’s fas-

|
|
|
|

| cination with gold is centuries-

old. People consider gold as the
most substantial asset in their
wealth portfolio. Itis the second
top imported commodity in to
the country after crude oil and
we are the second top consumer
of the yellow metal globally. In-

isation scheme, sovereign gold -

BY INVITATION

dian gold investors had to face

challenges last year apart from _

the various

developments.
While lack of a regulated trad-

ing environment and presence

global

of anumber of local markets res-

ultingin concerns over transpar-
ency in pricing and price distor-
tions across the value chain
cropped up, changing tax re-
gime and tighter regulation
around jewellery transactions
has a huge bearing on bullion
marketas well asinvestors.
Another challenge for the in-
dustry is higher import duty of
ten per cent making domestic
gold costlier, attracting illegal
imports to the country. Prevail-
ing multiple challenges such as
lack of quality assurance, price
transparency, liquidityand regu-
latory issues on the gold ecosys-
tem are raising the need for re-
forming the spot gold market.

Goldinflows

Gold imports into the country
are estimated at about 800-900
tonnes a year and reportedly
households hold around 22,000
tonnes of gold, the countryis un-

abletorealiseits potential due to

the aforesaid reasons.
Moreover, concexpis over qual-
ity make Indian gold less attract-

ive in the global markets as well.
Unfortunately, Indian gold mar-
ket continues to be a pricetaker
with little influence in global
market despite being the second
top consumer of the metal.

Due to inappropriate price
discovery mechanism and lack
of standard invoicing system,
domestic gold prices vary in dif-
ferent local markets. A gold spot
exchange, to facilitate parti-
cipants trade gold with immedi-
ate cash settlement and policies
on gold trade, can play a pivotal
rolein transfonning Indian gold
lndustry

It is likely to allow all stake-
holders — retailers, wholesalers,
importers, exporters, scrap deal-

‘Getting the ghtter back - A national gold pohcy needed

ers — to the platform and
thereby enabling transparent
price discovery mechanism and
standardisation of physical de-
livery across the country. It can
also lead to enhancing quality
and formalisation of themarket.
Setting up of a national gold
policy is likely to connect all the
stakeholders of the value chain
effectively and assist to create a
healthy and efficient gold eco-
system in the country.

Abetterinvestment bet

Apart from its traditionally
known characteristic of a hedge
against inflation and an asset to
protect during financial dis-
tress, gold acts as an exceptional
source of diversification toan in-
dividual’s investment portfolio.
Gold’s peculiar nature of low
correlation with otherassets typ-

ically assists investors to effi-
ciently manage risks by protect-
ing from unexpected negative
events.

It also acts as a currency
hedge, especiallyagainst thedol-
lar. Studies have shown that us-
ing gold as a portfolio optimiser
one can reduce volatility
without compromising on ex-
pected return. For better portfo-
lio diversification, gold is an
ideal investment.

Though gold is considered as
partcommodity, part luxuryand
asafinancial asset, its price does
notalways behave like commod-
ities or at par with other assets.
Gold has underperformed for
the past several months. The
lacklustre undertone in prices
was due to overwhelming
changes triggered across its key
fundamentals. The bearish tinge
in prices was accentuated by a
strong dollar and demand con-
cerns from top consumers.

The World Gold Council data
showed that global gold de-
mand in 2017 dropped by 7 per
cent to 4,072 tonnes compared
104,362 tonnes in 2016.

Thewriter is Head - Commodity
Research at Geojit Financial
Services. Views are personal.
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expressed its mtention to
pay back its entire dues of

5,600 crore-

. amove that could help the
ArcelorMittal bid

CoC will take call on
whether Numetal's
‘consortium will
remain in contention |

' nakm.m:umm
@timesgroup. com

Kolkata. The Committee of Cre-
ditors (CoC) of Essar Steel will de-
cide whether Numetal’s consorti-
um, which has Rewant Ruia’s Au-
rora Investments as one of its in-

vestors, will remain in oonl:éntion ~

- after the National Comp:

Tribunal (NCLT) directed the len- .
dersto consider thefirst set of bid-
dersforthedebt-ladensteel maker.

Numetal sources said the court
~order implies
- that the CoC will
| have to consider
_their  original
‘bid which inclu-

=+ des Rewant Rui-

a’s 25% stake in the consortium
led by Russia’s VTB Bank. Engi-
neering consultancy Tyazhpro-
mexport(TPE)andIndo Interna-
tional are other partners of the
ctmsm?tium i

NCLT TELLS
BINANI RP

TO CONTINUE

“Rewant Ruia is oneof the bene-

ficiaries of the Aurora Trust.

VTB Bank must have taken legal :

advice that being a beneficiary

‘On Thursday, the NCLT deemed
the second round of bids for Es-

committee of creditors (CoC) to

‘doesnotdisqualifyit,” Alok Dhir
‘of Dhir &Dhir Associates said. %,

sar Steel invalid and directed the -

consider the first set of offers

from Numetal and ArcelorMit-

tal, ruling that the banks would
havetodecideon the eligibility of

! gimers rather than the reselu

professional.

f uwmnmmmio:«!u»ﬁ
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Legal Circles Divided on
the Implications of Order

7

»» From Page 1

On Friday, a Numetal source said,
“In case there are issues with the
Aurora stake, we expect to get a
chance to rectify it.”

“The original bid includes a propo-
sal to alter the composition of the
consortium in case the CoC has any
issues with the shareholding,” the
same Numetal source added. After
submittingthe bid for Essar Steelon
February 12, Numetal sait it has
written numerous letters to the re-
solution professional on Ruia’s par-
ticipation but is yet to get a respon-
se. Makram Abboud, vice-chair-
man, international, VTB Capital, in
an interview to ET on March 5, said
that the firm is always adaptable.

“We are very interested in this as-
set and we intend to buy this one
way or the other and if the govern-
ment asks us to make changes, we
will have a discussion. We are alwa-
ys flexible when we need to be to at-
tain our goal,” Abboud told then.

However, legal circles were divided
on the implications of the order; alt-
hough they are yet to go into the fine
print of the order.

Numetal sources contended that
the order implied CoC would now
have to give them a chance to recti-
fy the bid. “We had given them the
proposal to change the sharehol-
ding of the consortium. If there
was any problem with Rewant’s
stake, the other members of the
consortium would buy his stake,”
the sourceadded.

The important thingtonote hereis
that the NCLT order clearly sets a
precedent wherein it sets aside the
CoC decision on ineligibility and
mentions that the RP and the CoC
acted only on the basis of the advice
given by their consultants — Grant
Thornton and Cyril Amarchand
Mangaldas—butdid notapply their
own independent mind on the issue,
Dhirsaid.

“They did not allow the bidders
any opportunity to demonstrate
their eligibility or factor in their
explanation, thus denyingthemna-
tural justice.” NCLT Ahmedabad
order is in line with judicial thin-
kingonthesubject. It will serveasa
precedent for other RPs and CoC to
conduct the process so that they do
not suffer infirmities and delays,
Dhiradded.

Similarly, ArcelorMittal’s original
offer is also slated to come up for
consideration by the CoC. Arcelor’s
bid is also under a scanner for being
listed as a co-promoter of Uttam
Galva, a defaulter, on the date of
submission of the Essar bid on Fe-
bruary12.Itgotdeclassified asa pro-
moter in the exchanges only on
March 23.

Uttam Galva meanwhile offered to
payback itsentire dues of 75,600 cro-
re, a move that could hugely benefit
Arcelor’s bid for Essar. Legal circles
seem to be divided over whether it
will be considered by the CoC when
it relooks at the Arcelor bid. “Here
the date of submission of the bids
will have to be considered to decide
on theeligibility,” Dhir said.
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Mittal has to
clear debt to

Essar Steel

Ma’yi:r.'Shetty@timesgroup.com

Mumbai: L. N Mittal-led Ar-
‘ delorMittal will have to ensu-
re that the outstanding debt of
Uttam Galva and KSS Petron
are repaid to be in the race for
Essar Steel.

A detailed rea-
ding of the 89-pa-
ge order by the
National Compa-
ny Law Tribunal
(NCLT) reveals
that the Arcelor-
Mittal Group was in control of
both Uttam Galva arid KSS
Petron— which were non-per-
forming assets (NPAs) —
when the resolution process
began. Uttam Galva has out-
standing loans of Rs 5,654 cro-
re, while KSS Petron has Rs
1,340 crore.

Thetribunal observed that
ArcelorMittal has been a pro-
moter of Uttam Galva since
2009 and the company was an
NPA in the books of Canara
Bank and PNB as of March
2016. Also, on the date of com-
mencement of corporate in-
solvency resolution process
— August 2, 2017— Arcelor-
Mittal was connected to both
the defaulting companies. “In
order to become eligible, over-
due amounts to lenders, in
both the cases of KSS Petron
and Uttam Galva Steels, sho-
uld be paid by ArcelorMittal
before being eligible to bid as
provided in Section 29A it-
self,” the order said.

TOI had reported that the
Ahmedabad bench of the
NCLT had asked for a review
of the bids presented in the
first round of the Essar Steel
auction. The order was in re-
sponse to two separate appli-
cationsmade Numetaland Ar-
celorMittal — the only two
bidders in the first round —
seeking to be recognised as
eligible bidders.

The tribunal had returned
the matter to the committee of
creditors(€oC) stating it had
not followed the process.

qualify for -~
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steel output to hit 140 mt: Minister
New Delhi, April 22

India’s crude steel output is expected to soar
by 38 per cent to 140 million tonnes (mt) by
the end of this year, Steel Minister Chaudhary
Birender Singh said. The country produced
101.4 mt steel in 2017. Domestic crude steel
production is likely to be 140 MTin this year,
Singh told said. The Minister has earlier asked
the industry to make full use of the resources
available in the country to increase steel
output. pm
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‘Regulatory issues are corroding

SATYA SONTANAM

The Indian iron-ore industry
has always been in the
limelight with frequent
regulatory changes and
additions of restrictions.

To understand the current
industry situation and the
impact of the recent Supreme
Court judgement quashing 88
mining leases in Goa,
BusinessLine spoke to P K
Mukherjee, Chairman of Mining
and Mining Infrastructure
Committee of Goa Chamber of
Commerce, former Managing
Director of erstwhile Sesa Goa
(now Vedanta). He has almost
three decades of experience in
the iron-ore industry. Excerpts:

How is the demand for iron
ore?

As long as the demand for
steel exists, demand for iron
ore prevails (iron ore being
the key raw material). And the
steel sector is growing at a
good pace with increasing
global demand. The Indian
steel industry has huge
growth potential — that is
evident in its poor per-capita
consumption of steel of about
60 kg, compared with an aver-
age global per-capita con-
sumption of 200 kg.

The capital-intensive steel
companies cannot operate at
lower capacities just because
of the non-availability of iron
ore. It will be imported, if not
obtained domestically. I will
say that the demand for iron
ore in the next two-three years
is cautiously optimistic and
will be in line with the de-
mand for steel.

How is it on the supply side? .

Approximately 80 per cent of
the world’s iron-ore trade is
done by just four companies
(in South America and Aus-
tralia), and they mostly con-
trol the global supply situ-
ations. However, iron ore has
always been abundant in sup-
ply. Indian steel-makers’ re-

on the costs prevailing in the
market.

Will iron-ore prices fall as
anticipated?
There are forecasts that prices
will fall this year. But I belong
to another school of thought
that believes prices will stabil-
ise due to the strong funda-
mentals. As far as my experi-
ence goes, iron-ore prices are
mostly range-bound in the
medium term, and any price
movement will not be drastic.
While it's true that prices
are unlikely to reach the level
of 20082011, in my view,
prices should stabilise at $60-
70 per tonne CFR China (for
reference grade of 62 per cent
Fe fines with Alumina less
than 3 per cent and Silica 4-5
per cent).

Your views on Indian steel
companies’ complaint on
NMDC increasing its iron-ore
prices...
We cannot expect the steel in-
dustry to respond otherwise.
Iron-ore prices by NMDC
(public sector miner) are al-
ways lower than the landed
cost of imported ore of sim-
ilar grade and the prices

quirement is mostly fulfilled - offered by priva

by domestic supply.

They are also privileged to
consume high-grade'iron ore,
thanks to the rich quality of
ores available in. Indian
mines. However, India also

A few steel-makers that do
not own any captive iron-ore
mines, either purchase do-
mestically or import, based

te players.

NMDC is blessed with best-
quality ore from Bailadila (Ch-
hattisgarh) and Donimalai
(Karnataka) mines. Compar-
ison of ore prices from these
mines with others in India
would be an apple and orange
comparison. I also believe
that NMDC provides iron ore
at subsidised prices in India,
compared with the prices at
which they are exported.

1ron ore’

Supreme Court ban will hit
mining-dependent Goan

the

e LUHOIH\' Says ex-Sesa C.

What will be the impact of
the Supreme Court’s order
cancelling 88 renewed
mining leases in Goa?

The Supreme Court quashed
the renewals given in 2015,
stating that State govern-
ments can give only fresh
leases and not renewals. Every
mining company in Goa has
generally three or more min-
ing leases, and the whole pro-
duction capacity has been
limited to 20 million tonnes
per annum (mtpa) as per an
earlier Supreme Court judge-
mentin 2014. .

Asignificant portion of iron
ore from these mines in Goa is
exported as they are con-
sidered to be of inferior
grades and not used by do-
mestic steel companies.
Therefore, the export market
of the companies operating in
Goa gets impacted. But there
will not be much impact on
the bottom-line of the com-
panies as they hardly make
any profit on their exports at
current prices.

The economy of Goa, which
is mainly dependent on the
mining industry, will be hit.
Nearly 40 per cent of the rev-
enue from the sale of iron ore
is transferred to the govern-
ment in the form of royalty,

0a MD

district mineral fund, explora-
tion cess, Goa Iron Ore Per-
manent Fund and other
levies. The balance 60 per cent
is spent on production and
transportation cost locally,
which has a direct impact on
the State economy.

To put it in numbers, if the
revenue from a tonne of iron
is, say, $25 FoB (Freight on
Board) (after ocean freight,
discounts for low Fe, with
high alumina and silica and
high moisture), the amount
that would have been trans-
ferred to Goa government dir-
ectly is $10 per tonne (40 per
cent of $25).

Now, as the mines will be in-
operative, the local govern-
ment would lose nearly $200
million ($10 x 20 mtpa) per
annum.

In the same example, the
cost of production is $15 per
tonne (60 per cent of $25). If I
use the multiplier effect at a
multiple of 10, the economy
would be suffering to the tune
of §3,000 million per annum
(815 x 20mtpa x10) or about
20,000 crore.

One can imagine the
enormity of the economic im-
pact on a small State like Goa

- with a population of about 15

lakh due to the sudden stop of

I ...believe the prices will stabilise due to the

_strong fundamentals. As far as my
experience goes, iron-ore prices are

mostly range-bound in medium
term, and any price movement

will not be drastic

PK MUKHERJEE -
former Managing Director
of Sesa Goa

the decades-old ~ mining

industry.

As directed by the apex
court, the companies can
resume operations if they
receive fresh environmental
clearances. How long will
that take?

Mining is a highly regulated
industry in India. If regulat-
ory agencies work with ex-
treme urgency and
everything goes well, it would
a take minimum of two years.
In the normal speed, it can
take five years or so.

What policies should be in
place to improve the
current conditions? ;
The iron-ore industry is
primarily suffering from reg-
ulatory issues.

All that is expected is main-
taining stabilityand an imple-
mentable policy regime.
There is no rocket science in-
volved in regulating mining.

Many advanced countries
do mining; why reinvent the
wheel? Many a time, there ap-
pears to be a contradiction
between the intent of the laws
and judgements. Who will
come forward to invest in a
domain that has such com-
plex regulations and dicey
implementation

One needs to remember
that every metal can be substi-
tuted. Who can guarantee
that 50 years down the line
steel will still be used? Iron
ore shouldn’t meet the fate of
mica, for which a substitute
was found because of its un-
availability caused by numer-
ous restrictions and regula-
tions placed on its mining.
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Vatsala Gaur and Saloni Shukia

Mumbai: Renaissance Steel is
planning to challenge the com-
mittee of creditors’ decision to
award Electrosteel Steels to Ve-
danta Resources which was alle-
gedtobeineligible forbiddingin
the bankruptcy process.

“We are filing an appeal in the
NCLAT, our contention is that
Vedanta is not eligible to bid un-
der Section 29A, so how can they
be the final winner?” said a per-
son involved in the case.

Renaissance Steel did not re-
spond to ET’s query.

The Kolkata bench of the Na-
tional Company Law Tribunal
on Tuesday cleared Vedanta’sRs
5,320 crore resolution plan for
Electrosteel, rejecting objec-

ESL Bid: Renaissance
may Move NCLAT Now

° Renaissance Steel, one of
h the failed bidders for
Electrosteel Steels under

bankruptcy process, plans to chal-

lenge committee of creditor's move

toaward the company to Vedanta
Resources, arguing that the latter
was ineligible for bidding, report
Vatsala Gaur & Saloni Shukla. The
NCLT's Kolkata bench on Tuesday

ruledinfavour of Vedanta. »» 8

4
LA LA L L L

tions by Renaissance Steel.
Renaissance Steel had earlier
challenged the eligibility of Ta-
ta Steel and Vedanta under Sec-
tion 29A of. the Insolvency and
Bankruptey Code. As per the ru-
le, any company or its subsidia-
rieswillnotbe eligible tosubmit
bids if they have been convicted
foran offence punishable formo-

Renaissance to Challenge Move
to Award Electrosteel to Vedanta

Company filing an appeal in NCLAT, says Vedanta not eligible to bid under Section 29A

re thantwo years.

Inalettersubmitted tothe com-
mittee of creditors, Renaissance
Steel has claimed that subsidia-
ries of both Tata Steel and Ve-
danta have been convicted in the
UK and Zambia, respectively,
and hence they should be disqu-
alified.

Anil Agarwal-led Vedanta Gro-

h
4

up had-emerged the highest bid-
der for Electrosteel Steels by qu-
oting Rs 4,500 crore, while Tata
Steel’s bid was worth Rs 3,500
crore. Renaissance Group and
Edelweiss Asset Reconstruction
Company had also submitted
bids for a resolution plan.

Electrosteel Steels was among
the first 12 large corporate acco-
untsthatthe Reserve Bank of In-
dia identified in June last year
for insolvency resolution. It
owes lendersmore than Rs13,000
crore and operational creditors
Rs191.6 crore.

Most large cases been tried un-
der the insolvency process are
facinglegalhurdles asthelosing
bidders are pursuing legal op-
tions that may end up delaying
or even disrupting the insolven-
cy resolution process.

M

25



THE ECONOMIC TIMES DATE: 24/4/2018 P.N.15

THE ECONOMIC TIMES DATE: 24/4/2018 P.N.15

Trading in Aluminium, Nickel
Surges on Rally in Base Metals

sions camerightafter the USim-
Sutanuka.Ghosal posed sanctions on seven Russi-
@timesgroup.com an oligarchs and 12 companies
controlled by them, as well as 17

Kolkata: Trading in aluminium Russian government officials,
has increased nine-fold and nick- notably &esldent Vladimir)
el four-fold on Multi Commodity Putin’sallies,” said Kaynat Cha-
Exchange (MCX) in the past one inwala, research analyst, Angel
month following a rally in base Commodities.

metals. Aluminium prices have Aluminium
surged 31% since the United Sta-: == prices have sur-
tes announced sanctions against Aluminium ged a whopping
Russia on April 6, and Nickel pri- prices have 31% on both

ces have shot up 23.72%, Dro- surgeda LMEand MCX so
mpting investors to take posi- whopping far since the US
tions in the market. 31% on both announced the

Analysts expect prices of both LMEandMcx sanctions, said
aluminium and nickel to stay sofarsince Chainwala.
firm in the near term. “Theonly theus * “The reason be-
headwind will be the strengthe- announced hind this is in-
ning dollar, which will affect the thesanctions clusion of billio-
appetite of investors,” said Gna- naire alumini-
‘nasekar Thiagaramr director, —um tycoon Oleg Deripaska and
Commtrendz Risk Management hiscompany Rusalin the forbid-
Services. denlist,” she said.

OnMarch19,thetradingvolume  Rusalproducesabout3.7MT of
of aluminium on MCX was aro- aluminium annually, accoun-
und ¥839.07 crore, swelling to tingforabout6% of total global
¥7,825.41 crore on April 19, when aluminium productionof 63MT
aluminium prices touched 2179 in 2017.0n Monday, London alu-
per kg. Similarly, nickel prices minium prices rose as much as
shot up from %1,173.05 crore to 1.7% as a rally driven by supply
%6,08L.16 crore duringthisperiod. concerns after the US slapped

“The unprecedented rally in sanctions on Rusal regained
base metals in the past few ses- momentum.
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Essar Steel creditors in bind
over original offers, new bids

Marathon Meeting Remains Inconclusive Over Eligibility

Times News NETWORK

Mumbai: Creditors of Essar
Steel are divided over whether
to call for fresh bids for the tro-
ubled metals company or to gi-
ve original participants — Nu-
metaland ArcelorMittal —the
-statutory 30 days to comply
with insolvency rules. The cre-
ditors had disqualified both of
them after they failed to meet
eligibility criteria. But NCLT
directed the creditors to consi-
der their offers and give them
time to rectify any shortco-
mings in their bids.

The creditors opened the
two bidsfor Essar Steelon Tu-
esday. Sources said Arcelor-
Mittal’s offer was substanti-
ally higher than that of Nu-
metal’s. The meeting, atten-
ded by over three dozen
representatives from the cre-
ditors, started at1pm and las-
ted for over six hours. It, ho-

Sources said Arcelor’s offer was
substantially higher than that of
Numetal’s. The meeting, atten-
ded by over 3 dozen representati-
ves from the creditors, started at
1 pm and lasted for over 6 hours

wever, remained inconclusi-
veon thebidders’ issue.

« Some lenders were of the
opinion that calling for new

. bids by throwing open the

process to the world at large
would be best way forward
since the two original bid-
ders, too, seem to be fine with
another round of auctioning.

In the second round, Es-
sar Steel promoter Ravi Rui-
a’sson had dropped out of Nu-
metal to comply with the eli-
gibility rules, making way for
JSW Steel to be part of the
VTB-led consortium. Arce-

lorMittal also participated in
the second round. And so did
Vedanta. After recent NCLT
order, JSW said that it would
participateonitsown if there
isathird round of bidding.
Most lenders felt that the-
re wasn’t enough time to go
for a third round as the dead-
line to complete the process
endson May 28. NCLT had ex-
tended the deadline by a
month. Lendersalsosaid that
going by the NCLT order, if
deficiencies were found™in
the original bids, both Arce-
lorMittal and Numetal would

need tobegiven 30 daystorec-
tify their bids. A final deci-
sion will be taken at the next
creditors’ meet on April 27.
AtTuesday’s meeting, the
creditorsdidn’ttakeanydeci-
sion on the 29A eligibility ru-
le applicable to Numetal and
ArcelorMittal. Section 29A
prohibits persons from sub-
mitting proposals for an in-
solvent asset if they have an
interest in a non-performing
assetfor more than a year, un-
less they clear all pending du-
es. ArcelorMittal had a stake
in an NPA, which it sold days
before submitting the bid for
Essar Steel. NCLT had asked
the company to clear all dues
relating to the asset. The rule
also prohibits persons con-
nected to promoters of an in-
solvent company from parti-
cipating in bidding process.
Thisisthereason for Ravi Ru-
ia’sson’s exit from Numetal.
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Fall in Aluminium Stocks
Could Offer Opportugity

Impact of likely capacity
constraints globally over
the next few years bodes
well for Indian producers

JwalitVyas@timesgroup.com
ET Intelligence Group:After imposing

sanctionson the Russianaluminiumpro- -

ducer Rusal less than two weeks ago, the
Trump government has said it may con-
sider lifting them. Aluminium price on
the LME, which had surged by over 20%
after the sanctions, crashed by 7% on

Tuesday.

Shares of Indian aluminium compa-
nies Hindalco, Nalco and Vedanta mir-
rored thefall inaluminium price. While
they may show weakness forafew more
trading sessions, long-term investors
may find them attractive given better
future prospects for the sector.

Asharpsurge inaluminium price soon
after the sanctions earlier reflected the
supply constraints in the global market
duetoyearsof under-investmentdespite
5% increase in thedemand. The capacity
additions in the coming years are likely
tobe limited given USA's trade war with
Russiaand China.

Industry trackers expect Rusal, the
largest aluminium producer outside
China, to curtail expansion. At the
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same time, demand is likely to grow.
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USA and Europe are expected to be the
largest aluminium deficit countries
with 4.8 million tonnes and 3.7 million
tonnes deficits respectively.

This would be beneficial for the do-
mestic producers in the long term.
There are only a handful of major alu-
minium expansion projectslined upfor
the next three- four years; one is by
Rusal and two by Indian companies
Hindalco and Vedanta. China too is go-
ing slow on capacity additions due to
environmental issues. :

The domestic producers may gain fur-
ther if therupee continues itsslide. The
cost of domestic aluminium produc-
tion is in Indian rupees given Hindalco
and NALCO are fully backward inte-
grated that is they have bauxite mines.
A slide in the rupee will not only make
Indian producers more competitive but
also help them increase the domestic
market share. The share of imported
aluminium in India’s total consump-
tion is around 40%. A weak rupee may
make India market less lucrative for
Chinese and Russian aluminium pro-
ducers.
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40% hike in gems,
jewellery imports

raises concerns

Analysts fear capital flight via
over-invoicing in some cases

'

DEEPAK PATEL &
AANCHAL MAGAZINE
NEW DELHI, APRIL 24

AN UNUSUAL 40 per cent
spike in India's gems and
Jjewellery imports this fiscal,
at a time when exports are
flat, has set the alarm bells
ringing in the policy circles:
The trend, whith marks a
contrast from the situationin
2016-17 and 2015-16, when
the sector's imports con-
tracted by 4.9 per cent and
9.37 per cent, respectively,
hasled to speculationamong
analysts that there may be
cases of capital flight happen-
ing through over-invoicingon
these imports. The Indian
Express has learnt that the
Directorate General of
Foreign Trade (DGFT) is
studying these statistics in
detail to prepare a report for
commerce ministry.
According to an April 16
Credit Suisse report: “While
gold imports volumes have
moderated, imports of pre-
cious stones and pearls have
not. As the latter are hard to
value objectively, they hint at
capital flight and are worry-
ingly large now particularly
given the drop in jewellery
exports.” The total importsin
gems and jewellery sector
were valued at $74.61 billion
in2017-18, as compared with
$53.73 billion of 2016-17. In
2015-16, the importsingems
-and jewellery sector were
$56.5 billion. A senior com-
merce ministry official, when
asked about this surge in
2017-18 imports, said that the
DGFT (Directorate General of
Foreign Trade) has been
asked to study this data and
prepare and submit a report
soon. “] can talk more when
thatreport comes,” he added.
“Usually, thereis alag be-
tween the imports of pre-
cious stones getting trans-
lated into gems and jewellery

.the import numbers. For

exports. But, the increase in
imports of semi-precious
and precious stones should
be either driven by increase
in consumption or export de-
mand,” D K Pant, chief econ-
omist, India Ratings said.
Retails sales reported by
Jjewellery companies does
not reflect the sharp surge in

‘April-December 2017-18,
Thangamayil Jewellery
Limited and Tribhovandas
Bhimji Zaveri Limited
showed anet sales growth of
just 9.8 per cent and 0.4 per
cent in April-December pe-
riod of 2017-18, respectively.
PCJeweller Limited saw a net
sales jump of 24.2 per centin -
this nine-month period.
Meanwhile, Rajesh Exports
Limited, one of the largest
gemsand jewellery company
that largely relies on export
earnings, saw a decrease in
netsales by 24.73 per centin
April to December, 2017-18.
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In response to specific
queries, the Gem and
Jewellery Export Promotion
Council (GJEPC) told The Indian
Express on Saturday that it is
“still in process of analysing
the data” and it would be able
to provide “the desired infor- _
mation after few days”.

The Credit Suisse report |
had stated that the “March
2018 trade deficit widened (
$1.7billionmonth-on-month |
and $3 billion year-on-yearto
$14pbillion... Worryingly, jew-
ellery/stones have driven a
large part of this increase,
hinting at capital flight.”

EXPORT DATA (IN$ BN)

Category of 2016-17
products 0
Gold - 612
Pearl,Preciousand 2492
Semi-precious stones )
Gemsand Jewellery™* = 4341
*provisional figures

| 2017-18* | Growth
(in%)
237 | 6117
2592 | 404
462 | 412

““Itincludes the figures for previous two categories

IMPORT DATA (INSBN)

Category of 2016-17
products o
Gold 2751
Pearl, Precious and 238
Semi-preciousstones | -
Gemsand Jewellery*™* = 53.73
*Provisional figures

2017-18"  Growth

i D %)

3365 | 2231

3422 4376
7461 3885

**Irincludes the figures for previous two categories

Source: Ministry of Commerce
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OLVENCY PROCESS

FEssar Steel lenders fail to clear
Numetal,ArceIoerttaI bids

Bankers may go for fresh bldS as 2 bids are below fair value; next meet on Friday

R

ENS ECONOMIC BUREAU
MUMBAI, APRIL 24

THE COMMITTEE of Creditors
(CoC) of Essar Steel on Tuesday
decided to meet again on Friday
to consider a fresh round of bids
asthe meeting proved inconclu-
sive with banks finding the
takeover bids submitted by
ArcelorMittal and Numetal be-
low the fair value.

Banks have decided to seek
a legal opinion on whether to
open up the auction of Essar
Steel for fresh bids. Lenders are
likely to turn down the two bids
on financial terms — and not
Clause 29 (A) — and then open
up the auction for fresh round
of bidding. “Banks are not ready
to take a big haircut. But opin-
ion was divided on the issue,”
said a banking source.

If lenders call for fresh bids,
JSW Steel, Vedanta, Tata Steel,

get another attempt to acquire
the debt-laden Essar Steel.
“The fact thatlenders did not
clear any of the bids on Tuesday
indicates that they are not happy
with the bids. It also doesn’t
mean they rejected the bids out-
right. If they get legal opinion,
they might go for fresh round of
bids. Banks want the maximum

ArcelorMittal and Numetal will’

‘CANCELLATIONON FINANCIAL TERMS’

B Banks have decided to
seek a legal opinion on
whether to open up the
auction of Essar Steel for

. freshbids. Lenders are
likely to turn down the two
bids on financial terms —
and not Clause 29 (A) —
and then open up the
auction for fresh round of
bidding

i “Banks are not ready to
take a big haircut. But
opinion was divided on the

issue,” said a banking
source

& If lenders call for fresh
bids, JSW Steel, Vedanta,
Tata Steel, ArcelorMittal
and Numetal will get
another attempt to acquire
the debt-laden Essar Steel

@ Earlier this week, NCLT
had asked the lenders to
reconsider the bids of
ArcelorMittal and Numetal -
made in the first round

price. They don’t want to face
questions from other agencies
about low pricing at a later
stage,” said a source.

Earlier this week, the
Ahmedabad bench of the
National Company Law

Tribunal had asked the com-.

mittee of creditors to recon-
sider the bids of ArcelorMittal
and Numetal for Essar Steel
made in the first round. The
two competing bidders had
also participated in the second
round with Numetal teaming
up with JSW Steel. The CoC
then disqualified ArcelorMittal

and Numetal as it believed they
were not eligible as per Section
29 A of the IBC, which bars de-
faulting promoters from bid-
ding for assets at the NCLT.
ArcelorMittal was a pro-
moter in Uttam Galva Steels,
which has defaulted on its
loans. Numetal's bid was held
to be ineligible since one of the
persons associated with the
company, Rewant Ruia, is re-
lated to the promoters of Essar
Steel. The shareholders of
Numetal include Russia’s VTB
Bank and engineering firm
TyazhPromExport, financial in-

N\

. vestor Aurora Enterprises (in

which Ruia has an interest) and
commodity trading company
Indo International Trading.

Rewant Ruia is one of the ul-
timate beneficiaries and own-
ers of a shareholder of Numetal
—one of Essar Steel’s bidders —
through various holding com-
panies and trusts, Essar Steel's
resolution professional Satish
Kumar Gupta had told the
Ahmedabad Bench of the
National Company Law
Tribunal (NCLT).

Accordmg to the NCLT's or-
der, in a case filed by Numetal
and ArcelorMittal challenging
their ineligibility to bid for
Essar Steel, the RP has informed
the court that Numetal “is
nothing but a newly-incorpo-
rated joint venture between
Aurora Enterprises, Crinium

‘Bay, Indo International Ltd and

Tyazhpromexport through
which its shareholders have the

- resolution plan”.

“The applicant has not sub-

- mitted any agreement or un-

derstanding among parties to
substantiate the averment that
AEL/Rewant Ruia has no man-
agement rights, special rights,
or the ability to participate in
the management of the appli-
cant either currently or going
forward,” Gupta said. v
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SHOBHA ROY
'Kolkata, April 25
State-owned National Alu-
“minium Company (Nalco) ex-
ects its EBITDA (earnings be-
ore interest, tax, depreciation
and amortization) margin to
| nearly double in FY19.

According to the CMD,
Tapan Kumar Chand, EBITDA
margin, which was close to 20

_per cent at the end of Q3 FY18,

~could improve to 40 per cent
by the end of FY19 backed by
the firming up of demand and
prices of both alumina and
aluminium.

“Prices of alumina and alu-
minium have been firmirg
up, if this trend is maintained,
then we expect our margins to
double by the end of FY19,”
Chand told BusinessLine on
the sidelines of ‘The People
Management Conclave’ organ-
ised by the Bengal Chamber of
Commerce and Industry here
recently.

Aluminium prices have
been on an upswing since Au-
gust 2017 on the back of global
deficit in production. Alu-
minium prices on the London
Metal Exchange (LME) are cur-
rently ruling around $2,250 a
tonne (up from $1,900 a tonne
in April 2017).

Prices had increased to
$2,600-2,700 a tonne over the
last two weeks following the
USimposing sanctions on Rus-
sia’s Rusal - the biggest produ-
cer of aluminium after China.
However, it softened later with
the US giving Rusal more time

-to comply with sanctions.

d
=~

- Poy

D A
Tapan Kumar Chand,
CMD, Nalco

According to Jayanta Roy,
Senior Vice-President, ICRA,
the US sanction on Rusal not-
withstanding, prices have
been on the rise following a
deficit in the global alu-
minium market due to capa-
city cutbacks in China.

“Despite the recent relaxa-
tion on Rusal, the deficit in
global aluminium industry is
likely to give a cushion to
prices,” he said:

Prices of alumina, the semi-
processed material used to
make aluminium, have also
been on the rise, touching a re-
cord high of $718 a tonne com-
pared to $300-310 a tonne in
the same period last year.

According to Chand, alu-
mina prices could stabilise
around $600 a tonne. Every
$20 a tonne increase in price
of alumina and $40 a tonne
rise in price of aluminium
give Nalco an additional
EBITDA of X290 crore, he said.

A pick-up.in demand follow-
ing a growth in construction,
infrastructure and  auto-
mobile sectors will also aid in
shoring up the company’s
margins.

I

[Nalco hopes to double margin
in FY19 on strong demand

Nalco, being a vertically in-
tegrated player with a captive
bauxite mine, alumina re-
finery and a captive power
plant, will stand to benefit
from the improved demand
and better prices, Roy said.

“Nalco’s profitability and
overall cash flows are likely to
improve significantly this year
if the pricing environment re-
mains as expected,” he said.

Expansion plans

Talking about the expansion
plans, Chand said, the ground-
breaking ceremony for the
company’s one million tonne
alumina stream at its Daman-
jodi refinery in Odisha is ex-
pected to happen soon.

Nalco, which has an existing
capacity of 227 million
tonnes, is investing close to
%5500 crore on this
expansion.

“We have received all the ne-
cessary clearances. We hope to
go for the ground-breaking
soon. This expansion will
shore up our revenues and
profits are likely to increase by
%250 crore,” he said.

The company also hopes to
commence mining from its
captive Utkal-D and E coal
blocks by the first quarter of
FY19.

“We currently buy close to
1.2-2 million tonnes of coal
through auction. Once “we
commence our mining, our
cost would come down by
%2,000 a tonne resulting in
overall savings of close to
%400 crore,” he pointed out. //
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[Gold refineries likely to come
up on Hyderabad outskirts

Unrefined gold from Africa will be imported and transported to the refineries

N. RAHUL

HYDERABAD

At least one Indian company
specialising in fabrication of
precious metal products is
keen to start by December a
gold refinery, only the se-
cond in the country, at the
huge land parcel of Telanga-
na State Industrial Infras-
tructure Corporation at Kon-
garkalan on Hyderabad
outskirts.

Another company has al-
so evinced interest to set up
one more gold refinery in a
five-acre plot that the Telan-
gana government wanted to
allot to them but firm propo-
sals from that group were
not received.

According to Principal Se-
cretary Industries, Jayesh
Ranjan, the two refineries
and ten jewellery processing
units (one company wants to
set up three units) were on
government’s agenda to give
a further push to the gems
and jewellery market whose
exports from the State were
worth ¥ 6,000 crore last
year. Gems and jewellery
were among the 14 priority
sector industries identified

Golden opportunity

Gold refinery may come up on huge land parcel of Telangana
State Industrial Infrastructure Corporation at Kongarkalan

« Two refineries and ten jewellery
processing units are on government's
agenda to give a further push to gems
and jewellery market

» Gems and jewellery are among the 14
priority sector industries identified by
the government

resss——  il2ge

« The units will rehabilitate the 1,000-
odd displaced workers of Gitanjali Gems
Park which is an SEZ at nearby Ravirala

= State government has sought project reports from the
companies to be forwarded to the Board of Approvals

by the government.

Also, the units will reha-
bilitate the 1,000-odd dis-
placed workers of Gitanjali
Gems Park which is a SEZ at
nearby Ravirala village but
closed following nation-wide
raids on Gitanjali properties
for its involvement in the
Punjab National Bank fraud.

The government is exped-
iting proposals to be sent to
the Board of Approvals
(BoA), the highest decision
making body on Special Eco-
nomic Zones, for sanction of

SEZ to the jewellery process-
ing units over 25 acres. It has
sought project reports from
the companies to be for-
warded to the BoA well be-

‘fore its next meeting in May

end or early June. The gold

refineries, however, will

come up in non-SEZ area.
Mr. Ranjan said unrefined

gold from Africa will be im-

ported by the companies by
air and transported to the re-
fineries under strict security
for production of gold dores.
There was only one compa-

AN

ny involved in this activity at
Nadaun in Hamirpur district
of Himachal Pradesh. Other-
wise, jewellery processing
units import refined gold
from abroad to produce fin-
ished products.

The refinery that has al-
ready expressed willingness
to start operations with a
production capacity of 30
tonnes per annum of gold
dores and 100 tonnes per an-
num of silver dores with a
fixed and working capital of
¥ 550 crore in the first phase.
The production will be

scaled up to 50 tonnes of |

gold dores and 150 tonnes of
silver dores in the second
phase with a capital of T 750
crore. It has projected an an-
nual turnover of ¥25,000
crore.

Revenue generator

The government hopes that
the Gross State Domestic
Product will go up signifi-
cantly with the coming up of
the refineries and processing
units. The erstwhile Andhra
Pradesh was the second lar-
gest consumer of gold in the

. country.
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Essar Steel battle: As ArcelorMittal getsmore time, Numetal moves NCLAT |

ArcelorMittal has been given 30 days by the
NCLT to ‘cure its deficiency’ to be eligible

make itself eligible. Why give30  has always maintained its eligib-
days now after the CoC already ility to buy the Indian steel-
rejected its bid?” asked a legal maker, the source said. It is dis-

source close to Numetal. appointing for Essar’s
SURESH P ency rules introduced in Novem- Interestingly, Uttam Galva has  stakeholders that there are at-
Mumbai, April 26 ber2017 bar promoters with loan offered to pay its dues before the  tempts to delay a swift resolu-

Numetal Matritius, backed by defaults from bidding for
Russia’s VIB Bank, moved the Na- - stressed ~ assets. - ArcelorMittal,
tional Company Law Appellate  which had a stake in the debt-
Tribunal (NCIAT) on Thursday laden Uttam Galva, had placed,a
claiming that rival ArcelorMittal  bid for Essar Steel this February.
should not be permitted 30 days Numetal said the Ahmedabad
to “cure its deficiency” in order  bench of the National Company
to be eligible to bid for Essar Law Tribunal (NCLT) had disqual- «
Steel. ified ArcelorMittal India Ltd
The case will come up for hear-  from bidding for Essar Steel on
ing on Friday.

NCLT, but its case will come up  tion, he added.
for hearing only on June 6. The
company owes 5,600 croretoa  CoCto meet tomorrow
consortium of banksled by SBI.  The Committee of Creditors
The delay in hearing Uttam  (CoC), which was to meet on Fri-
Galva’s case could complicate day to take a call on the bids
things further for ArcelorMittal.  placed by ArcelorMittal and Nu-
A source close to ArcelorMittal —metal, has deferred its meeting
said Numetal seemed to be go-  to Saturday due to a delay in get-
ing to great lengths to preventit  ting legal opinion on the matter.
within 30 days, it said. from acquiring Essar Steel. The lenders are veering to-
“Instead of repaying the de- Media reports suggest Ar- wards calling for fresh bids after
had defaulted on pay of ligibility by making payment ~ faulted amount, ArcelorMittal celorMittal has made a superior  rejecting the bids placed by both
bank loans. of the overdue amounts of Ut-  sold its shares in Uttam Galvato  offer for Essar and the company companies.

The NCLT had, however,
the grounds that it was a pro- ‘“erred” in permitting Ar-

tam Galva and KSS Petron”

moter company of firms that  celorMittal India Ltd “to cure the
Numetal cries foul
Numetal pointed out that insolv-

S
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MOIL Ltd and Hindustan

Gopper

H Business Bureau

MOIL Limited and Hindustan
Copper Limited, Schedule-A
Miniratna CPSEs under Ministry
of Steel and Ministry of Mines
respectively, have signed MoU
onApril 22,2018 at Balaghat miné&
of MOIL. As per the MoU, HCL
will supply silica sand generated
fromits proposed copperore tail-
ings beneficiation plant (under
construction) to MOIL for sand
stowingoperationsinits Balaghat
mine.

At present, MOIL uses river
sand for filling, which is essen-
tial for maintaining safety in’
underground mines. Taking into
consideration likely shortage of

Ltd sign Moll'

sand in the future and cons:e-
quent increase in cost of pro-
duction, both the CPSEs have tak-
en advance action to reduce
dependence on river sand. Use
of such rejects is being experi-
mented by synergizing two
CPSEs’ strengths and is a step
towards utilisation of waste. *

The MoU was signed by
Santosh Sharma, HCL CMD and
Mukund P Chaudhari, MOIL
CMD in the presence of Shome,
Director  (Production  and
Planning), Vikas Parida, Senior
DGM (Mines) and Ummed Bhati,
Mine Manager for MOIL and
Tiwari, Head of Malajkhand
Copper Project, Vivek Gupta and
Patil for HCL.

BUSINESS LINE
DATE: 27/4/2018 P.N.14

S-week low on
stronger dollar

REUVERS
G)n}_kﬁ\j&i{i{iﬂ
Gold prices hovered near five-
week lows on Thursday as
higher US bond yields and a
stronger dollar dampened in-
terest in bullion.

Spot gold was down 0.2 per
cent at $1,320.21 an ounce by
1509 GMT. On Wednesday,
gold touched its lowest since
March 21 at $1,318.51. US gold
futures were 0.1 per cent
lower at $1,321.70.

Gold has beem stuck in a
trading range between about
$1,360 and $1,310 since hitting
al-f2-year high of $1,366.07 in
January.

Itis supported by geopolit-
ical uncertainty, which has
fuelled haven demand for
gold, but prevented from
moving higher by fears of
rising US interest rates.

Silver was up 0.2 per cent at
$16.55 an ounce.

In other precious metals,
platinum was up 0.3 per cent
at $906.30 and palladium
slipped 0.3 per cent to $973.97.
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Essar Steel: N

Mumbai: Ahead’of the len-

~—3

umetal moves NCLAT

“We have moved an appli-

ders’ meeting on Friday
which may ask for fresh bids
for the bankrupt Essar Ste-
el’s assets, Numetal on
Thursday approached the
National Company Law Ap-
pellate Tribunal (NCLAT).
Numetal’s application at
NCLAT is aimed at pre-emp-
ting a possible move by the
lenders to call for fresh bids
as the two bids submitted
peg the value of the assets
only under 40% of the Rs
45,000 crore that Essar Steel
howes to over 30 lenders. The

EYEING LEGAL HELP

company is majority owned
by the Russian state-run len-
der VTB Bank’s private equi-
tyarm VTB Capitaland Ravi
Ruia’s son Rewant Ruia-
controlled Aurora Trustss,
which controls 25%.

cation at the NCLAT, which
will'be heard tomorrow,” a
Numetal India official said
seeking anonymity. The offi-
cial refused to share details
saying the matter is subjudi-
ce. The Section 29A (c) of the
revised Insolvency and
Bankruptcy Code (IBC) al-
lows a defaulted promoter, if
wants to bid for the asset
through the National Com-
pany Law Tribunal (NCLT)
to do so provided he clears
the arrears and make the ac-
count standardised. AGencies
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Consider our b1d for Essar Steel,

Vedanta tells Committee of Credltors

SURESH P IYENGAR

Mumbai, April 27

After JSW Steel, billionaire
Anil Agarwal-owned Vedanta
has said that its bids placed
for Essar Steel should be con-
sidered before a final de-
cision is taken.

In a letter written to the
Committee of Creditors of
Essar Steel, Vedanta has said
it would be really unfair on
CoC’s part to reject the su-
perior bid submitted by the
company after a lot of effort
even without considering.
JSW Steel had also asked the
Essar Steel lenders to con-
sider its bid.

. Vedanta had placed its bid
in the second round after the
CoC rejected the initial bids
of Numetal Mauritius and
ArcelorMittal. However, the
National ~Company Law
Tribunal ordered the CoC to
reconsider the first bid

Anil Agarwal

placed by Numetal and Ar-
celorMittal after providing
them 30-day time to cure
their deficiencies.

The Tribunal also asked
the CoC to scrap the bids re-
ceived in the second round.

Second round

Earlier, JSW Steel — which
had tied-up with Numetal in
the second round of bidding
— had written to CoC asking
them to call for a third

round from all interested
companies.

It also questioned the -

CoC’s decision to restrict the
second round of bidding
only to companies that have
placed Expression of Interest
at the start of bidding
process.

Meanwhile, the lenders of
Essar Steel met on Friday but
did not take any final de-
cision. Some bankers are un-
derstood to have taken a
view to go by the NCLT’s or-
der to review the bids sub-
mitted by Numetal and Ar-
celorMittal.  This  could
dampen the chances of Ved-
anta and JSW Steel. However,
other bankers on the CoC are
still in favour of inviting
fresh bids.

NCLAT hearing
In another development, the
National Company Law Ap-

pellate Tribunal (NCLAT) has

. agreed to hear on May 17 the

petitions filed by Numetal
Ltd and ArcelorMittal, chal-
lenging eligibility criteria.
The NCLAT issued notices
to a committee of Essar Steel
creditors, the resolution pro-
fessional running an auction

* of the company and the two

bidders on the cross peti-
tions. Russian VIB Bank-pro-
moted consortium, Numetal
Mauritius, had moved the
NCLAT on Thursday claiming
that ArcelorMittal should
not be given 30-days time to
cure its deficiency in order
to be eligible for acquiring
Essar Steel.

Numetal alleged that Ar-
celor Mittal has placed bid
for Essar Steel after the in-
solvency rules
amended to ban promoters .
with loan defaults from bid-

- ding for stressed assets. Y.

were -
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Essar Steel lenders to hear out Arcelor, Numetal

Times News NETWORK

Mumbai: Vedanta and Nu-
metal have queered the pitch
for creditors by offering to
match the best bids, even as
lenders give a chance to the
two original bidders which
were initially rejected. The
lenders have decided to abide
by the National Company
Law Tribunal (NCLT) order
to study the proposals by Ar-
celorMittal and Numetal and
give them time to correct the
discrepancies in their bids.
The committee of credi-
tors (CoC) to Essar Steel met
in Mumbai for the second day
this week with a majority of
them voting to support the
NCLT decision instead of in-

viting fresh bids. This deci-
sion means that both Nume-
tal and ArcelorMittal will
make presentations to the
CoC, which will give them a
month to make themselves
eligible. If the CoC does not
find either of them to be eli-
gible in one month, it will ne-
ed to seek more time from the
tribunal. Essar Steel owes
lenders Rs 44,000 crore and is
facing total claims of nearly
Rs55,000crore. ! JJ
Earlier, the bids put up by
ArcelorMittal and -Numetal
were not considered by the
CoC as the resolution profes-
sional had termed them ineli-
gible. Numetal was declared
ineligible because of its links
with Essar Steel promoters,

Vedanta has communicated
to the lenders that it will
match the best bids and has
urged the CoC to open the
second round of bids

While ArcelorMittal wasrejec-
ted because two Indian compa-
nies acquired by the world’s
largest steelmaker — Uttam
Galva and KSS Petron — were
classified as defaulters.
ArcelorMittal’s stake sale
in the defaulting companies
did not help as, on the date of
commencement of the corpo-
rate insolvency resolution
plan, it was a promoter of the
defaulting company. There is

a provisio in the law where
even a defaulting company
can participate after repay-
ing all outstanding loans in
full. ArcelorMittal can, the-
refore, still cure its proposal
by repaying close to Rs 7,000
crore that is owed to banks by
Uttam Galva and KSS Petron.

Numetal, which is backed
by Russia’s VTB Capital, is
understood to have written to
lenders that it will match Ar-

celorMittal’s higher bid pro-
vided ArcelorMittal is decla-
red ineligible.

Meanwhile, Vedanta has
communicated to the lenders
thatitwillmatchthebestbids
and hasurged the CoCtoopen
the second round of bids. It
was the second round that
had seen Vedanta enter the
fray asanew participant.

Another company JSW
had also come in as a partner
to Numetal after it had drop- |
ped Rewant Ruia (son of Essar
Promoter Ravi Ruia) as an in-
vestors as his presence had
turned out to be contentious
while determining eligibility.
JSWhasnow said that it is wil-
lingtoparticipateasasolopar-
ticipant if bids are re-invited.

|
|
//|
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Gold on track for second weekly
fall; other metals also drift

REUTERS

London, April 27

Gold edged higher on Friday
but is likely to revisit five-week
lows after the prospect of a
Korean de-nuclearisation deal
eroded bullion’s haven ap-
peal.

Spot gold was up 0.1 per
cent at $1,318.52 an ounce by
1245 GMT, its weakest since
March 21. The metal was on
track to finish the week down
more than 1 per cent for its
second consecutive weekly de-
cline and the biggest weekly
drop in four. US gold futures
added 0.1 per cent to $1,319.40.
Silver rose 0.3 per cent to

$16.53 an ounce. It is down
more than 3 percent this
week, the biggest weekly drop
since since the week ending
February 2.

Platinum dipped by 0.1 per
cent to $905.49 an ounce,
while palladium eased by 0.5
per cent to $979.60. It has ral-
lied nearly 10 per cent since
the US sanctions were im-
posed on Russian entities on
April 6. Russia is the world's
biggest producer of
palladium.

The spread between plat-
inum and palladium has
widened to $75 from about
$50 over the past three days.
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Aluminium heads
for biggest weekly
drop in seven years

REUTERS

London, April 27

Aluminium fell on Friday after
sources said sanctions-hit Rus- -
sian aluminium producer Rusal
will overhaul its management
structure in a bid to restore
shipments.  This further
dampened fears of a supply
shortfall.

The metal is set for its biggest
weekly drop in seven years as in-
vestors scaled back bets that the
sanctions, which buoyed prices
to the highest since 2011 last
week, would hurt availability.

The metal fell sharply from its
April 19 peak after the United
States on Monday gave Amer-
ican customers of Rusal more
time to comply with sanctions,
though it rebounded as the
week wore on.

“It’s a bit of a roller-coaster
but the clear message is that
both sides are trying to work |
out a way to avoid sanctions on
Rusal,” Capital Economics ana-
lyst Caroline Bain said.

“We had signs of that from
the US side this week, and now it
looks as though Russia (and)
Rusal are also making efforts to
at least soften the blow.”

This month’s sharp price
swings still leave the metal up
nearly 12 per cent so far in April,
its biggest monthly rise in
nearly eight years.

Three-month aluminium on
the London Metal Exchange was
down 1.3 per cent at $2,245.50 a
tonne by 1020 GMT, and has
fallen more than 9 per cent so
far this week.

On-warrant aluminium
stocks - those not earmarked for
| delivery and available to the
market - rose 12,475 tonnes to
930,125 tonnes, exchange data
showed on Friday.
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Fura looks to mine
diamonds in India

Firm interested in Bunder mine in M.P.

LALATENDU MISHRA

MUMBAI

Fura Gems Inc., a gemstone
mining and marketing com-
pany listed on the Toronto
Stock Exchange, plans to ex-
pand operations in India in
the areas of diamond min-
ing and marketing of emer-
alds and rubies, a top com-
pany official said.

“We are looking at mining
opportunities in India,” Dev
Shetty, CEO, Fura Gems Inc.
said in a telephonic inter-
view from its Dubai head-
quarters. “We are interested
in the Bunder diamond
mines in Madhya Pradesh.
That project is at an ad-
vanced stage of exploration
and has a life span of 20
years. We are keen to in-
vest,” he added.

‘Make in India plan’

| “We can mine diamonds
and directly sell in India;
this will be our contribution
for ‘Make in India’. Today,
India imports almost all dia-
monds cut, polished and
consumed in the country.
Our diamond mining initia-
tive will reduce India’s de-
pendence on diamond im-
ports and help save outflow
of foreign exchange,” Mr.
Shetty said.

Besides, the company,
controlled and managed by
People of Indian Origin
(PIOs) and Non-Resident In-
dians (NRIs), has decided to
set up a marketing division
in India by September to
\support growth. According

to Mr. Shetty, much of the
the leadership team at Fura
Gems was from India with
years of experience in the
natural resources industry.

India is one of the largest
markets for gemstones, pri- -
marily emerald and ruby,
which will be produced and
marketed by the company
by next year.

Global holdings 4
The company, a part of the
Toronto-based Forbes &
Manhattan controlled by
Stan Bharti, a PIO, has ac-
quired four licences in Mo-
zambique to mine ruby and
has acquired 76% interest in
Coscuez Emerald mines in
Columbia. It will mine and
sell rough gemstones with-
out getting into cutting and
polishing.

“We have already started
bulk sampling of emeralds
and will start selling [the
stones] from March 2019.
We are going to start mining
rubies from July 2018 and
start selling those from
mid-2019. Though our focus
is the global market, we can-
not ignore India which is a
significant market,” said Mr.
Shetty, who is credited for .
turning around Gemfields,
the world's biggest colour -
gemstones company.

“[About] 60% of the
world’s emerald’s are cut
and polished in Jaipur; 25%
of emeralds and rubies find
a home in India and we
need to be in this market,”
Mr. Shetty added.
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'No question of closing down Sterlite unit’

Committed to process of law in resolving imbroglio around TN. plant, says Vedanta’s Kishore Kumar

K.T. JAGANNATHAN
CHENNAI

Sterlite Copper said it was
fully committed to the pro-
cess of law in resolving the
imbroglio at its copper
smelting plant in Thoothuku-
di District of Tamil Nadu.

Data collected and moni-
tored continously on pollu-
tion levels and other aspects
fully supported Sterlite’s
case, said R. Kishore Kumar,
director — strategy and busi-
ness development, Vedanta
Resources Plc.

In this context, he pointed
out that the green courts and
others had legally cleared
the operation of Sterlite unit

long ago. The company had
sought the renewal of licence
for the operation of its exist-
ing plant much before the ex-
piry date. The State authori-
ties, however, had chosen to
seek further information
much later, after the expiry
of the licence, he added.

Production loss

To a question, he asserted
that “there is no question of
closing down the unit.” He
said the continued shut-
down meant a production
loss 0f1,200 tonnes a day. Gi-
ven the current supply-de-
mand gap, this would result
in an increase in import of

R. Kishore Kumar

copper, which would have
attendant consequences for
the country’s foreign ex-
change dynamics, he added.

Almost a third of the coun-
try’s demand is serviced by
the Sterlite unit. With va-

rious global agencies saying
India would grow at more
than 7% over the next couple
years, the copper demand-
supply scene would turn a
lot tighter, he said.

The expected step-up in
power generation would on-
ly compound the predica-
ment for the copper indus-
try. Unless, the supply
improved with the creation
of fresh capacity, the situa-
tion would turn tough for
copper-using industries, he
added. The expansion pro-
posal at Thoothukudi must
be read against this back-
drop, he said. The stalling of
the existing operation, ho-

wever, added a whole new
dimension to the global cop-
per scene. This had already
handed out a kind of default
advantage to other copper-
producing nations, he said.
Conceding that the stale-
mate had put the brand im-
age of the group, which had
presence across the globe, in
a bit of a spot, he, neverthe-
less, pointed out that this
could have perception impli-
cations for the country as a
whole among the global in-
vesting community. Sterlite’s
facility has been facing a bar-
rage of protests on the
ground the fdcility was pol-
luting the environment.
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The yellow metal can remain range-bound
GURUMURTHY K

Gold prices have fallen for the second consecutive week.
The global spot gold prices fell 1.5 per cent intra-week to
reach a low of $1,315 per ounce. The prices have, however,
recovered slightly from this low and closed the week 0.9
per cent lower at $1,324 per ounce.

Silver, which outperformed gold in the previous
week, was knocked down this past week: The global spot
silver prices tumbled 3.6 per cent in the past week and
closed at $16.51 per ounce.

On the domestic front, the gold and silver futures
contract on the Multi Commodity Exchange fell in
tandem with the global prices.

The MCX-Gold futures contract was down marginally
by 0.7 per cent last week. It closed at 31,211 per 10 g. On
the other hand, the MCX-Silver futures contract
plummeted 3.6 per cent in the past week and closed at
339,004 per kg.

Two major factors have been dragging the bullion
prices lower over the past couple of weeks. First is the
rising US Treasury yields. The US 10-year Treasury yield
surged over 3 per cent last
week. This helped the
dollar index breach the key
level of 91 and rally to test
92 levels in the past week.
Higher yields and a strong
dollar took the sheen off
from gold, and dragged it
lower last week.

The second factor that
kept the gold prices under
pressure was easing geo-political tensions in the Korean
. peninsula.
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RP may try
to stop
liquidation
of Adhunik
Metaliks

PRESSTRUSTOFINDIA
KOLKATA, APRIL 29

ADHUNIK METALIKS, which is
staring at liquidation, may get a
breather as the Resolution
Professional (RP)is set to urge be-
fore the NCLT on May 1 to scrap
upto25 days from the mandated
270-day resolution deadline.

The 270-day deadline under
the corporate insolvency resolu=
tion process (CIRP) ends today.
The case will come up at the
Kolkata bench of NCLT on May 1
where its fate will be decided.

The RP may plead before the
NCLT that up to 25 days got
wasted on account of the eligibil-
ity criteria for the H1 (highest)
bidderinorderto protect the firm
from going into liquidation.

Adhunik Metaliks, the flagship
of the Adhunik Group, is staring
- at liquidation as no resolution
plan for the insolvent company
has been approved by its lenders
owing to eligibility issues of the
UK-based Liberty House under
Sec29A of the IBC.

"The RP, Sumit Binani, will be
seeking omitting up to 25 days
from the mandated 270 days be-
fore the NCLT for unwanted days
lostin seeking clarifications from
the Liberty House after ineligibil-
ity issue cropped up,” a source in
. the know said.
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Gold outlook

The global spot gold ($1,324 per ounce) has a support at
$1,317 and resistance at $1,340. A range-bound move
between these two levels is likely, and a breakout on
either side of $1,317 or $1,340 will determine the next
move. A strong break above $1,340 will increase the
likelihood of the prices rallying to $1,355 and $1,360. On
the other hand, if gold declines below $1317, the prices
can fall to $1,310 or $1,305.

On the domestic front, the MCX-Gold (X31,211 per 10 g)
has key supports near current levels at ¥31,090 and at
31,000. Though a test of these supports cannot be
ruled out in the near term, a break below ¥31,000 looks
less probable. An upward reversal from these supports
can take the contract higher to ¥31,400. A further break
above ¥31,400 will pave way for the next targets of
%32,000 and ¥32,200.

Traders with a medium-term perspective can go long
on dips at ¥31,150 and at ¥31,050. Stop-loss can be placed
at 30,600 for the target of ¥32,000. Revise the stop-loss
higher to 31,250 as soon as the contract moves up to
%31,430.
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